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Year in Numbers

Ekonomiska situacija

Valsts finanses

Economic situation

Public finance

Raditajs 2010 2011
Indicator
IKP (faktiskajas cenas), milj. LVL
GDP (actual prices), million LVL 127387 | 14161,0
pieaugums faktiskajas cenas, %
; ) ) -2,5 11,1
increase in actual prices, %
pieaugums salidzinamajas cenas, %
; ) . -0,3 5,5
increase in comparable prices, %
Paterina cenu indekss (decembris pret decembri), % 25 40
Consumer price changes (December on December), % i ’
Paterina cenu indekss (gads pret gadu), %
. -1,1 4,4
Consumer price changes (year on year), %
Registrétais bezdarba limenis (decembris), % 143 115
Registered unemployment level (December), % ’ ’
Maksajumu bilances tekosais konts, |Tn'|lj. LVL 379,6 -170,9
Balance of payments current account, million LVL
% no IKP
% of GDP 3,0 12
Valsts konsolideta kopbudzeta finansiala bilance, milj. LVL* -802.7 -444.9
Consolidated budget financial balance, million LVL* ’ ’
% no IKP*
% of GDP* 44 31
Visparejas valdibas parads, milj. LVL*
General government debt, million LVL* 5080,9 SEue
% no IKP*
% of GDP* 39,9 RiE
Centralas valdibas parads, milj. LVL*
Central government debt, million LVL* AR o2
% no IKP*
% of GDP* o g
Sanemta aizdevuma summa no starptautiskas aiznemuma o e
programmas, milj. EUR 1100,0 100,0 mfg?éf;é;;mona'a’a'
Loans disbursed from international loan program, million EUR * according to national
methodology
Valsts vértspapiru iek$€jas izsolées piesaistitais finansejums, milj. LVL 630.3 4271 N
Gross borrowing in government domestic securities auctions, million LVL ’ ’ e siCElIlcdaibinathas
valsts agentura, LB, Valsts kase,
. . = . - - likums ,Par valsts budzetu
Izsniegtie valsts budzeta al.z.devuml, milj. LVL 261,6 527,8 2011, gadam” un ta skaidrojumi
Issued state budget loans, million LVL Source: CSB, Employment State
Agency, Bol, the Treasury,
Izsniegtie valsts galvojumi, milj. LVL 101.9 44.0 annual state budget law 2011

Issued state guarantees, million LVL

and explanatory notes thereto
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Foreword

by the Treasurer

2011. gads Latvija iezimégjies ar vaira-
kiem butiskiem notikumiem ekonomika.
Latvija sasniegusi lideres poziciju taut-
saimniecibas attistibas tempos Eiropas
Savieniba - 4. ceturksni 5,7% pieaugu-
mu. Ekonomiska izaugsme 2011. gada
bija straujaka neka sakotnéji planots, lai
arl Eiropa saglabajas neskaidra ekono-
mikas attistibas aina. Latvijas ekono-
mikas dzinulis bija straujais eksporta
pieaugums, ko nodroSinaja Latvijas
uznémumi, atjaunojot savu starptau-
tisko konkurétspéju, ka ari iek§zemes
pieprasijuma pieauguma atjaunosanas.
Tapat, nemot véra nozimigas parmainas
Latvijas tautsaimnieciba un pakape-
nisko globalas ekonomikas atlabSanu
no straujas lejupsliides, ari rupniecibas
produkcijas apjoma pieauguma tempi
Latvija ir vieni no straujakajiem Eiropas
Savieniba.

Viens no nozimigakajiem notikumiem
2011. gada nogalé bija starptautiskas
aiznémuma programmas noslég$ana
ar SVF un EK. Tas raksturoja Latvijas fi-
nansu neatkaribas atgu$anu gan vietéja,
gan starptautiska méroga. Programmas
ietvaros, kas ilga vairak neka tris gadus,
Latvija iznéma tikai dalu 60% no pieeja-
mas aizdevuma summas. Starptautis-
kas aiznémuma programmas ietvaros
Latvija parliecinoSi izpildija programmas
meérkus, budZeta deficitu samazinot pat
lielaka mera, neka sakotnégji planots, ta-
dejadi demonstréjot izpratni par fiskalas
disciplinas ievérosanas nepiecie$amibu.
Planojot budzeta deficitu 2012. gada
2,5% no IKP, Latvija daudz parliecino-
$ak virzas uz pievienos$anos eiro zonai
2014. gada.

Reitingu agentlras novértéja Latvijas
sasniegto, un 2011. gada meés pieredze-
jam gan valsts kreditreitinga paaugsti-
najumu — marta Fitch Latvijas kreditrei-
tingu atgrieza investiciju kategorija, gan
ar kreditreitinga nakotnes veértéjums
tika mainits uz pozitivu - marta S&P,

The year 2011 was marked by several
significant events in Latvia’s economy.
Latvia had reached the leader position
as the fastest growing national economy
in the European Union with a growth rate
of 5.7% in the fourth quarter. The eco-
nomic growth in 2011 was more rapid
than initially planned despite of the con-
tinuous uncertainty regarding economic
development in Europe. The major driv-
ing force in Latvia’s economy was a rap-
id export growth ensured by the Latvian
enterprises restoring their international
competitiveness as well as resumption
of domestic demand. Likewise, consid-
ering the significant changes in the na-
tional economy of Latvia and the gradual
recovery of the global economy after the
rapid downturn, the growth of industrial
output was also one of the most rapid in
the European Union.

One of the most important events was
the closing of the international loan pro-
gramme with the IMF and the EC at the
end of 2011. It marked restoration of Lat-
via’s financial independence both on the
domestic and international scale. Within
the framework of the programme, which
lasted for more than three years, Latvia
borrowed only 60% of the available loan
amount. During the implementation of
the international loan programme Lat-
via fully attained the programme goals
by decreasing budget deficit more sig-
nificantly than initially planned, thereby
demonstrating awareness of the neces-
sity to observe the fiscal discipline. With
the goal of decreasing the budget deficit
in 2012 to 2.5% of GDP Latvia has taken
a convincing step towards its accession
to the eurozone in 2014.

The rating agencies appreciated the
goals attained by Latvia, and in 2011
we experienced upgrade of the country
credit rating — in March, rating agency
Fitch raised Latvia’s credit rating to the
investment grade, as well as the change
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junija — Moody’s. Tomér decembri Fit-
ch kreditreitinga nakotnes vértéjumu
mainija uz stabilu, noradot uz Latvijas
atkaribu no aréjiem ekonomiskiem un
finansu faktoriem.

Lai arm pasaules finanSu tirgos nestabi-
litate 2011. gada saglabajas un gada
beigas pat pieauga, Latvija apliecinaja
savu finansialo patstavibu, neizmantojot
starptautiskas aiznémuma programmas
resursus, bet gan emitéjot desmit gadu
obligacijas 500 miljonu ASV dolaru ver-
fiba 2011. gada junija. Ar So emisiju Lat-
vija veiksmigi atgriezas starptautiskajos
finanSu tirgos, tadéjadi ieliekot drosu
pamatu starptautiskas aiznémumu
programmas sekmigai parfinansésanai
turpmakajos gados publiskajos finansu
un kapitala tirgos.

Ar iek$eja finanSu tirgu tika apliecina-
ta Latvijas kreditspéjas uzlaboSanas.
lek$gja aiznémuma vértspapiru likmes
2011. gada stabilizejusas. Un péc vai-
raku gadu partraukuma atsakta valsts
iekseja aiznemuma desmit gadu obliga-
ciju emisijas programma, kas atjaunoja
pilna spektra valsts vertspapiru terminu
piedavajumu un bija labs signals aréja
tirgus aiznémuma organizésanai.
Kopuma 2011. gads raksturojams ka
Latvijas finansu nostabilizé$anas un
finanSu patstavibas atgu$anas gads.
Lidz ar to ari turpmakajos gados, valdi-
bai Tstenojot atbildigu fiskalo politiku un
ievieSot strukturalas reformas, kas no-
droSinas Latvijas konkurétspéjas stip-
rinaSanos pasaules tirgos, tas veicinas
Latvijas finanSu situacijas stabilitati, un
pasaules finan$u tirgi spés izskirt Latvi-
jas panakumus vél $obrid nestabilas Ei-
ropas konteksta, tadejadi atbalstot Lat-
vijas darbu virziba uz ilgtspéejigu valsts
finanSu nodrosinasanu.

Kaspars Aboling
Valsts kases parvaldnieks
2012.gada marta

of the credit rating outlook to positive by
S&P in March and by Moody’s in June.
However, in December, Fitch changed
the outlook of credit rating to stable re-
ferring to Latvia’s dependence on the
external economic and financial sectors.

Although in 2011 the instability in the
global financial markets continued and
at the end of the year even increased,
Latvia proved its financial independence
by issuing ten year bonds for the total
value of USD 500 million in June 2011
rather than using the resources of the
international loan programme. This is-
sue marked Latvia’s successful return
to the international financial markets and
ensured a strong basis for successful
refinancing of the international loan pro-
gramme in the public financial and capi-
tal markets in the years to come.

The domestic financial market also re-
flected improvement of Latvia’s credit-
worthiness. The government domestic
securities’ rates stabilised in 2011. Fur-
thermore, after an interruption of several
years ten year Treasury bond issuance
programme was resumed thereby di-
versifying government securities portfo-
lio from the point of maturities. Issue of
ten year Treasury bond also served as
a good signal for the organisation of the
external borrowings.

Overall, 2011 may be characterised as
the year in which Latvia’s finances were
stabilised and financial independence
was restored. Thanks to this the imple-
mentation of a responsible fiscal policy
and structural reforms, which will serve
to strengthen Latvia’s competitiveness
in the global markets, will facilitate fi-
nancial stability in Latvia in the very near
future, and the global financial markets
will be able to distinguish progress made
by Latvia within the context of a currently
unstable Europe, thereby supporting ef-
forts made by Latvia to ensure the sus-
tainability of public finances.

Kaspars Aboling
The Treasurer
March 2012
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Latvia’s Financial Market

EKONOMIKAS _
STABILIZESANAS
PROCESI UN FAKTORI

Nemot véra nozimigas parmainas Lat-
vijas tautsaimnieciba un pakapenisku
globalas ekonomikas atlabsanu no
straujas lejupslides, Latvijas ekonomika
jau sakot no 2010. gada vidus ir atgrie-
zusies uz izaugsmes cela. Latvijas IKP
pieaugumu 2010. gada otraja pusé un
2011. gada ir veidojis strauj$ rupnie-
cibas, transporta un logistikas, ka arm
tirdzniecibas, izmitinasanas un édina-
Sanas pakalpojumu nozaru pievienotas
vértibas pieaugums. Ekonomikas at-
fistibas pamata Sobrid ir eksportéjosa
rupnieciba. IKP pieaugums 2011. gada
sashiedza 5,5%.

Jauzsver ar IKP izlietojuma struktira
ekonomiskas krizes ietekmé piedzivoju-
si butiskas izmainas investiciju un aréjas
tirdzniecibas sektoros, uzradot strauju
kritumu krizes sakuma un pieaugumu
no 2010. gada sakuma, uzlabojoties
Latvijas konkurétspé€jai. Nedaudz sa-
magzinajies ari privata patérina ipatsvars,
savukart valdibas izdevumu ipatsvars
kop€jos ienakumos praktiski nav mai-
nijies.

Kopuma IKP struktira kluvusi saba-
lansétaka un ilgtspéejigaka — pieaudzis
rupniecibas nozaru Tpatsvars nozaru
pievienotas vertibas struktura, bet sa-
mazinajies importa parsvars par eks-
portu IKP izlietojuma sadalijuma.

Latvijas ekonomikas attistibou kopuma
2011. gada noteica eksports, tapec
2011. gada pedéjo ménesu laika butiski
pieaugusie arejas vides riski un progno-
zes, ka attistitajas valstis, t.sk. Latvijas
galvenajas tirdzniecibas partnervalstu
partnervalstis, varétu ieverojami sa-
mazinaties izaugsmes tempi, liek but
uzmanigiem. Tomér paslaik pieejamie
Latvijas ekonomikas raditaji, pieme-
ram, parliecinosa mazumtirdzniecibas,

ECONOMY STABILISATION
PROCESSES AND FACTORS

Considering the significant changes in
Latvia’s economy and gradual recovery
of the global economy after the rapid
downturn, Latvia’s economy returned
to growth already in the middle of 2010.
The increase of the GDP during the sec-
ond half of 2010 and 2011 was caused
by a rapid increase of the value added
in the manufacturing, transport and lo-
gistics, as well as trading, accommoda-
tion and catering services industries. The
development of economy is currently
based on the export of manufacturing in-
dustry. The increase of the GDP reached
5.5% in 2011.

It should be mentioned that expenditure
of GDP under the influence of the eco-
nomic crisis faced material changes in
the investment and foreign trade sectors,
showing steep decrease at the begin-
ning of the crisis and recovery as from
the beginning of 2010 due to improve-
ment of Latvia’s competitiveness. The
personal consumption has slightly de-
creased, while the share of government
expenditure in the total revenue has
practically not changed.

Overall, the GDP structure has become
more balanced and sustainable - the
share of manufacturing industries in the
industries value added structure has in-
creased and the excess of imports over
exports in the expenditure of GDP has
decreased.

The overall economic development in
2011 is largely determined by exports;
therefore the external environment risks
that have significantly increased during
the last months of 2011 and the fore-
casts that the growth rate in the devel-
oped countries, including the main trade
partners of Latvia, might considerably
decrease, make one be cautious. How-
ever, the currently available economic
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rdpniecibas un eksporta izaugsme, re-
gistréta bezdarba samazinajums un no-
doklu ienémumu parpilde, neliecina par
izaugsmes tempu bremzesanos Latvija.
4. ceturksnt IKP raditajs palielinajas lidz
5,7%. So pieaugumu galvenokart notei-
ca produkcijas apjoma kapums rupnie-
ciba un tirdznieciba, ka art buvniecibas
nozare.

2012.gada IKP prognoze ir veidota uz
konservativiem pienémumiem par are-
jas vides atfistibu, un FM IKP izaugsmi
§im gadam prognozé 2,0% apméra. FM
2012.gada marta izstradatais makro-
ekonomiskas attistibas scenarijs ir bals-
fits uz pienémumu par pasaules izaug-
smes tempu samazinasanos 2012.gada
pirmajos divos ceturkSnos, kam sekos
atgrieSanas pie iepriekSgjiem izaug-
smes tempiem. Ta rezultata negativa
ietekme uz Latvijas izaugsmes tempiem
bUs Tslaiciga un turpmakajos gados
ekonomikas izaugsmes tempi atgrie-
Zisies pie to potenciala imena 4% ap-
meéra. FM makroekonomiskas attistibas
scenarijs paredz, ka eiro zonas valstu
valdibas spés veiksmigi atrisinat valstu
paradu krizi, nepielaujot nekontrolétu
valstu bankrotu vai jaunus nozimigus
satricinajumus finansu sektora.

indicators, e.g. the sound growth of re-
tail trade, manufacturing and export, de-
crease of registered unemployment and
tax revenue surplus do not imply a slow-
er growth rate in Latvia. According to the
flash estimate, in the fourth quarter the
GDP ratio had increased by 5.7% which
was mainly caused by the increase of
output in manufacturing and trade, as
well as construction industry.

The forecast for 2012 has been based on
conservative assumptions regarding the
development of external environment,
and the MF forecasts 2.0% growth of
GDP in 2012. The macroeconomic de-
velopment scenario elaborated by the
MF in March 2012 is based on the as-
sumption that the global growth will slow
down in the first two quarters of 2012,
which will be followed by a return to the
previous growth rates. Consequently,
the negative impact of external factors
on the growth of Latvia will be short-term,
and from year 2013 the GDP growth rate
will return to its potential level of 4%. The
scenario foresees that eurozone govern-
ments will be able to resolve sovereign
debt crisis successfully and prevent un-
controlled state defaults or new distress
in the financial sector.

STARPTAUTISKAS
AIZNEMUMA PROGRAMMAS
VEIKSMIGAIS NOSLEGUMS
2011.GADA BEIGAS

Starptautiskds aiznéemuma
programmas laika ir nodrosindts
pamats ilgtspéjigai fiskalas
disciplinas istenosanai — izstradats
Fiskalas disciplinas likums, kura
meérkis ir nodrosinat ilgtspéjigu
valsts attistibu, makroekonomisko
stabilitati un samazinat
tautsaimniecibas ievainojamibu
drejo satricindjumu rezultata.

SUCCESSFUL CLOSING
OF INTERNATIONAL
LOAN PROGRAM

IN THE END OF 2011

The basis for implementation of
sustainable fiscal discipline has been
ensured during the international
loan programme - the Fiscal
Discipline Law has been developed,
the purpose whereof is to ensure
sustainable development of the
country, macroeconomic stability
and to decrease the vulnerability of
the national economy as a result of
external shocks.
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INFLACIJA

Patérina cenas 2011. gada, salidzinot ar
2010. gadu (gada vid€ja inflacija), pie-
auga par 4,4%.

Savukart 2011. gada decembri, sali-
dzinot ar iepriek$éja gada decembri,
patérina cenas pieauga par 4%, kas ir
jau par vienu procenta punktu mazak
neka tas bija 2011. gada maija, kad tika
sasniegts 2011. gada inflacijas mak-
simums (5%). 2011. gada otraja pusé
inflacija pakapeniski samazinajas, un
§ada tendence ir gaidama ari turpmaka-
jos 2012. gada ménesos.

Lielako ietekmi uz patérina cenam
2011. gada radija partikas cenu un deg-
vielas cenu kapums pasaule, ka ari no-
dok|u likmju izmainas.

Partikas cenas Latvija 2011. gada laika
pieauga vidéji par 4,7%. Nemot véra
Sobrid vérojamas tendences partikas
cenam pasaulg, ldzigs partikas cenu
|éciens ir maz ticams, cenas Sobrid ir
stabilizéjusas. Paredzams, ka partikas
cenu inflacija turpinas samazinaties.

Naftas produktu cenas 2011. gada ir
bijusas |oti svarstigas. Virkne geopoli-
tisku notikumu Ziemelafrikas regiona,
kur atrodas svarigas naftas ieguves
vietas, ir bdtiski ietekmegjusas naftas
cenas pasaules birzas. Attiecigi strauj$
cenu kapums bija novérojams ari deg-
vielas cenam Latvija — degvielas cenas
2011. gada decembri, salidzinot ar ie-
prieks€ja gada atbilsto$o periodu, pie-
auga par 12,5%. Lai ar naftas cenas
gada otraja pusé ir stabilizéjusas, pa-
stav virkne risku, kas jau atkal var ietek-
mét naftas cenas pasaulé, ka pieméram,
saspringta politiska situacija Tuvajos
Austrumos. Ja $adi riski neistenojas,
tad zemas izaugsmes prognozes ES
2012. gada, tieSi pretgji, radis pazemi-
nosu efektu uz naftas cenam.

Péc FM aprékiniem, apméram 1,8 pro-
centa punkti no patérina cenu kapuma
2011. gada ir saistiti ar PVN un akcizes
nodoklu izmainam. Ta ka 2012. gada
nav paredzets ieviest izmainas netiesSa-
jos nodoklos, sakot jau ar 2012. gada
janvari Sis nodoklu izmainu raditais pie-
augums pakapeniski samazinasies.

FM prognoze, ka 2012.gada vidéja in-
flacija bus 2,6% lmen.

INFLATION

The consumer prices in 2011 when com-
pared to 2010 (the annual average infla-
tion) increased by 4.4%.

In December 2011, in its turn, when
compared to December of the preced-
ing year, the consumer prices increased
by 4% which is one percentage point
less than in May 2011 when the highest
inflation rate for 2011 (5%) was reached.
In the second half of 2011 the inflation
gradually decreased, and this trend is
expected to continue also in 2012.

The increase of food prices and fuel pric-
es in the world, as well as changes in the
tax rates had the largest impact on the
consumer prices in 2011.

In year 2011 food prices in Latvia in-
creased by 4.7% on average. Consider-
ing the current price trends in the global
food market, a similar jump of food
prices is unlikely, at the present prices
have stabilised. The food price inflation
is expected to continue decreasing.

Prices of oil products in 2011 fluctuated
significantly. A set of geopolitical events
in the North African region, where impor-
tant oil extraction places are located, has
had a material influence on oil price in
the global stock exchanges. Accordingly,
a jump in fuel prices was also observed
in Latvia — in December 2011 fuel prices
increased by 12.5% month-on-month.
Although the oil prices have stabilised in
the second half of the year, there is a set
of risks that might influence the global oil
prices again, e.g., the tense political situ-
ation in the Middle East. If these risks are
not realised, the low growth forecasts for
the EU in 2012 would cause a decrease
of oil prices.

According to the calculations of the MF,
approximately 1.8 percentage points
of the consumer price increase in 2011
were related to the changes in the VAT
and excise duty. Since changes in indi-
rect taxes are not planned in 2012, the
increase caused by tax changes will
start to slow down gradually already
from January 2012.

The MF forecasts that in 2012 the aver-
age inflation will be at 2.6%.
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BEZDARBA LIMENIS

Lidz ar ekonomiskas izaugsmes atjau-
nosanos kop$ 2010. gada pavasara
situacija darba tirgu pastavigi uzlabo-
jas, tautsaimnieciba nodarbinato iedzi-
votaju skaits atkal ir sacis pieaugt, un
bezdarba limenis, iznemot nelielu se-
zonalu partraukumu 2010. gada ziema,
pakapeniski samazinas. Taja pasa lai-
ka ir iezim€jusas strukturala bezdarba
problémas, kad, pieprasijumam darba
tirgl neatbilstot piedavajumam, turpina
palielinaties to bezdarbnieku Tpatsvars,
kuri nav spejusi atrast darbu ilgak par
gadu.

Registréta bezdarba imenis saskana ar
Nodarbinatibas valsts agentlras datiem
2011. gada beigas bija samazinajies
dz 11,5% no ekonomiski akfivajiem
iedzivotajiem. No visaugstaka bezdarba
limena, kas bija sasniegts 2010. gada
marta un bija 17,3%, tas ir kritums par
5,8 procenta punktiem.

Nodarbinatibas pieaugums un bezdar-
ba limena samazinasanas ar nelielu se-
zonalu partraukumu ziemas ménesSos
turpinasies ari 2012. gada. Tomér darba
tirgus talaku atlabSanu var vajinat eko-
nomiskas attistibas paléninasanas un
iespéjamais pieprasijuma kritums Lat-
vijas galvenajos eksporta tirgos, kurus
negativi skarusi eiro zonas paradu krize.

MAKSAJUMU BILANCE

Latvijas maksajumu bilances teko-
§a konta negativais saldo 2011. gada
bija LVL 170,9 milj. jeb 1,2% no IKP.
To galvenokart veidoja atseviski julija
veikti investiciju precu iepirkumi, kas
noteica pre€u aréjas tirdzniecibas ne-
gafiva saldo pieaugumu. Jau nakamo
meénesu tirdzniecibas dati liecinaja, ka
S§ads tirdzniecibas bilances paslikti-
najums bijis Tslaicigs. Ari pakalpojumu
arejas tirdzniecibas pozitivais saldo
2011. gada 4. ceturksni salidzinajuma
ar ieprieksejo ceturksni palielinajas. Lai
gan arvalstu investoru reinvestéta pelna
palielinajas, pare€jo ienakumu parmainu
ietekmeé ienakumu konta negativais sal-
do nedaudz saruka.

Kapitala un finansu konta bija vérojams
pozitivs saldo (LVL 260,7 milj.). Arvalstu
tieSas investicijas Latvija turpinaja pie-
augt Nidz LVL 783 milj., tostarp tas no-
Zimigi palielingjas Latvijas uznémumu
pasu kapitala (par LVL 473,2 milj.), bet
to pieaugumu reinvestétas pelnas veida
mazinaja arvalstu investoru zaudé&jumi.

UNEMPLOYMENT

As from spring 2010, in line with the re-
covery of economic growth, the situation
in the labour market is constantly im-
proving; the number of employed inhab-
itants has returned to growth, and the
unemployment level, except for a small
seasonal interruption in winter of 2010,
is gradually decreasing. However, struc-
tural unemployment has started posing
problems as with demand mismatching
the supply in the labour market the pro-
portion of the unemployed who have not
been able to find a job for more than a
year continues increasing.

According to the data of the State Em-
ployment Agency, the level of registered
unemployment at the end of 2011 had
slipped to 11.5% of the economically
active population. It is a decrease of
5.8 percentage points from the highest
unemployment level of 17.3% that was
registered in March 2010.

Employment increase and decrease of
unemployment level with a short sea-
sonal interruption in the winter months
will continue also in 2012. However, fur-
ther recovery of the labour market may
be limited by slower economic devel-
opment and the potential decrease in
demand in the main export markets of
Latvia which have been negatively influ-
enced by the eurozone debt crisis.

BALANCE OF PAYMENTS

In 2011 current account deficit of Latvia’s
balance of payments was LVL 170.9 mil-
lion or 1.2% of the GDP. The annual bal-
ance was notably affected by one-off
purchases of investment goods made
in July that led to the increase of foreign
trade deficit in goods. The trade data in
the following months showed that weak-
ening of the trade balance had been tem-
porary. The positive balance of services
also increased in the fourth quarter of
2011 when compared to the preceding
quarter. Although the profit reinvested
by foreign investors had increased, the
negative balance of the income account
slightly decreased due to changes in
other income types.

A surplus (LVL 260.7 million) was ob-
served in the capital and financial ac-
count. The foreign direct investment
in Latvia increased by LVL 783 million,
but investment in the equity of the Lat-
vian companies — by LVL 473.2 million.
Meanwhile growth of foreign direct in-
vestment in the form of reinvested profit
decreased because of the loss incurred
by foreign investors.

Starptautiskas aiznemuma
programmas laika veikta vispareéjas
valdibas budzeta konsoliddcija 2008.-

2012. gadam, pateicoties, kurai ir
lidzsvarots valsts budzeta ienemumu
un izdevumu izlietojums. Saja

laika posma ir veikti konsoliddcijas
pasakumi ar fiskalo ietekmi 17%
apmera no IKP jeb 2,3 miljardi latu.

Taja pasa laika parstrukturizeti
valsts konsolidéeta budzeta izdevumi
atbilstosi valdibas funkcijam.

Within the framework of the
international loan programme
consolidation of the general
government budget for 2008 — 2012

was performed, which resulted

in balanced government budget
revenues and expenditures. From
2008 till 2012, consolidation
measures with the fiscal influence
of 17% of the GDP or 2.3 billion lats
were taken.

At the same time, the consolidated
government budget expenditures
were restructured according to the
government functions.



10

Tekosa konta saldo (% no IKP)
Current account balance (% of GDP)
14%
12%
10%
8%
6%
4%
2%
0%
2%
-4%

Avots: LB *LB prognoze
Source: Bol *BoL forecasts

Finansu iestadem, nefinansu sabiedribam un

majsaimniecibam izsniegtie krediti
Loans issued to financial institutions,

non-financial companies and households

milj. LVL/ million LVL

8500

7500

6500

5500

4500

3500

2500 2007 2008 2009 2010 2011
FinanSu iestadém un nefinanSu sabiedribam
Financial institutions, non-financial companies

e Majsaimniecibam

Households

Avots: LB

Source: BoL

Valsts parada vadibas parskats ¢ Report on Central Government Debt Management ¢ 2011

Pieaugot arvalstu tieSajam investici-
jam, ka ari vietéjo uznémeju aktivitatei
uznéméjdarbibas paplasinasana, tek-
oSais konts pretéji iepriekS€jos divos
gados novérotajam parpalikumam atkal
gaidams negativs. 2012. gada imports
palielinasies nedaudz straujak neka
eksports, ldz ar to teko$a konta nega-
fiva bilance nedaudz palielinasies. To
pamata noteiks pieaugosas investiciju
plusmas uznémumu pamatkapitala at-
jauno$ana gan razoSanas, gan pakal-
pojumu sektora, ievieSot jaunas tehno-
logijas, kuras visbiezak tiek importétas
no augsto tehnologiju raZotajvalstim.
Tomeér, neskatoties uz tekoSa konta
deficita veido$anos, investicijas pro-
duktiva razoSanas atjauno$ana dod
pozitivu devumu gan eksporta kon-
kurétsp€jas kapinasana un eksporta
palielinaSana, gan ar uzlabojot konku-
rétsp€ju vieteja tirgu, tadejadi aizstajot
importa preces. FM makroekonomikas
attistibas scenarija 2011. gada tekosa
konta deficits tika prognozéts 0,5% no
IKP, savukart 2012. gada - 1,7% no IKP.

PROCENTU LIKMES

2011. gada laika iek$gja tirgl joprojam
bija vérojama stabilitate, uzlabojoties
makroekonomiskajiem datiem un kopé-
jam tirgus noskanojumam. Ta rezultata,
lai arT latu likviditate gada laika nedaudz
samazinajas, latu procentu likmes sta-
bili turéjas aptuveni viena limeni bez
krasam svarstibam [lidz novembra bei-
gam, kad tas strauji pieauga AS , Latvi-
jas Krajbanka” krizes ietekmé.

Par augsto latu likviditati iekseja finan-
Su tirgu liecina ar fakts, ka 2011. gada
praktiski nav notikuSas refinanséSanas
un mijmainas darijumu izsoles, iznemot
decembri, kad komercbankas ar Latvi-
jas Banku noslédza mijmainas dariju-
mus neliela apjoma uz dazam dienam.
2011. gada Latvijas Banka refinanse-
Sanas likmi nav mainijusi, saglabajot
3,5% [limeni, un turpinajusi pakapeniski
samazinat obligato rezervju normu, ta-
dejadi veicinot komercbanku aktivitati
latu tirga.

Nemot véra iedzivotaju un uznémumu
joprojam ierobezoto maksatspeju un
iepriek$€jos gados uznemtas saistibas,
ka arT komercbanku piesardzigo kreditu
izsniegSanas politiku péckrizes apstak-
los, majsaimniecibam un uznémumiem
pieejamo kreditresursu apjoms komerc-
bankas ari 2011. gada laika turpinajis
pakapeniski samazinaties.

If the foreign direct investment grows
and local businesses expand, the cur-
rent account is expected to be nega-
tive in 2012 in contrary to the surplus
observed in the preceding two years. In
2012, imports will increase slightly faster
that exports, thereby slightly decreasing
the negative balance of the current ac-
count. The basis for imports growth will
be increase of investment flows into the
share capital both in the manufacturing
and services sectors as a result of in-
troduction of new technologies that are
usually imported from countries with
high technology manufacturing. How-
ever, irrespective of the current account
deficit, investments in productive renew-
al of manufacturing contribute both to
increasing export competitiveness and
export amounts as well as to improve-
ment of competitiveness in the local
market, thereby replacing the imported
goods. In the MF macroeconomic de-
velopment scenario the current account
deficit for 2011was projected at 0.5%
of GDP, while in 2012 it is projected at
1.7% of GDP.

INTEREST RATES

In 2011, the improvement of macroeco-
nomic data and overall market sentiment
facilitated stability in the domestic mar-
ket. Consequently, although liquidity in
the lats market slightly decreased during
the year, the lats interest rates remained
approximately at the same level without
considerable fluctuations until the end
of November when interest rates rapidly
increased under the influence of bank
JSC Latvijas Krajbanka crises.

The high liquidity of lats in the domestic
financial market is proven also by the fact
that practically no refinancing and swap
auctions were held in 2011, save in De-
cember when commercial banks made
swap transactions with the Bank of Lat-
via in small amounts for several days. In
2011, the Bank of Latvia did not change
the refinancing rate, maintaining it at the
level of 3.5%, and continued a gradual
decrease of the mandatory reserve ra-
tio in order to activate the operations of
commercial banks in the lats market.

Considering the continued limited sol-
vency of population and enterprises and
the liabilities undertaken in the preceding
years, as well as the cautious commer-
cial bank lending policy in the post-crisis
circumstances, the amount of credit re-
sources available to households and en-
terprises in the commercial banks contin-
ued to decrease gradually also in 2011.
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VIRZIBA
UZ MASTRIHTAS
KRITERIJU IZPILDI

Latvijas Konvergences programma -
2011.-2014. gadam un Latvijas eko-
nomikas stabilizéSanas un izaugsmes
atjauno$anas programma paredz virzi-
bu uz Mastrihtas kritériju izpildi un eiro
ievieSanu 2014. gada.

Nemot véra noteikto meérki ieviest eiro
2014. gada 1. janvari, regulari tiek no-
vérteta Latvijas atbilstiba Mastrihtas kri-
tériju prasibam.

2011. gada vairaki raditaji atbilda no-
teiktajiem Mastrihtas kritérijiem. Valsts
vértspapiru ilgtermina procentu likmju
raditaji gada sakuma neieklavas noteik-
tajas kriteriju robezas, tacu sakot ar au-
gustu tas ieklavas, turpreti gada videja
inflacija bija virs pielaujama limena.

PROGRESS TOWARDS
IMPLEMENTATION OF THE
MAASTRICHT CRITERIA

The Convergence Programme of the Re-
public of Latvia 2011-2014 and the Eco-
nomic Stabilisation and Growth Revival
Programme of Latvia prescribe aiming for
the implementation of the Maastricht cri-
teria and introduction of the euro in 2014.

With respect to the set goal to introduce
euro as from 1 January 2014, the Latvia’s
compliance with the requirements of the
Maastricht criteria is regularly assessed.

In 2011, several indicators complied with
the set Maastricht criteria. The govern-
ment securities’ long-term interest rate
did not fit within the set criteria limits in
the beginning of the year, but starting
from August this criteria was accom-
plished, while the annual average inflation
was above the permissible level all year.

Programmas laika tika sasniegti
noteiktie mérki, budzeta deficitu
samazinot pat lielaka mera,
neka sakotnéji planots, tadejadi
demonstrejot izpratni par
fiskalas disciplinas ievérosanas
nepieciesamibu.

Visparejas valdibas budzeta deficits
un meérki (% no IKP)
General government deficit and targets

(% of GDP)
2009 2010 2011 2012

.. Maksimums 2012.gadam
Limit in 2012

.. Maksimums 2011.gadam
Limit in 2011

.. Maksimums 2010.gadam
Limit in 2010
. Maksimums 2009.gadam
Limit in 2009
[ Fiskala bilance (p&c ESA 95)
Fiscal balance (ESA 95 Accruals Basis)

D Fiskala bilance (péc naudas plusmas)
Fiscal balance (Cash Basis)
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Visparejas valdibas parads (% no IKP)
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An valsts parada apjoms 2011. gada
beigas saskana ar Valsts kases nover-
tejumu pilntba atbilst Mastrihtas kritérija
noteiktajai robezai un nesasniedz 60%
apjomu no IKP. Veicot savlaicigus aiz-
nemsanas pasakumus atbilstoSi izstra-
datajai videja termina aiznems$anas stra-
tegijai, ka art turpinot Tstenot atbildigu
fiskalo politiku, ir iesp&jams ar likmju un
terminu zina labvéligiem nosacijumiem
parfinansét pasreiz uznemtas valsts
parada saistibas, ka ari ilgtermina pa-
nakt valsts parada limena samazinasa-
nos un stabilizé$anos ilgtspéjiga liment,
parliecino$i ieverojot Mastrihtas liguma
noteikto visparéjas valdibas parada ap-
joma kritériju.

Japiebilst, ka LB ir nodrosSinajusi lata
stabilitati un ta kursa svarstibu ierobe-
zo$anu iepriek$ noteikta koridora robe-
zas pret eiro, ieverojot stingru monetaro
politiku un saglabajot +/- 1% robezu no
fikseta kursa 1 EUR = 0,702804 LVL.

Veiksmiga 10 gadu obligaciju emisi-
ja sakotnéja latu tirgu ietekméja ar
valsts vértspapiru ilgtermina procentu
likmi otrreizéja tirgl, kura savukart tiek
izmantota Mastrihtas kritérija atbilsti-
bas noteikSanai. 2011. gada decembri
Latvijas valsts veértspapiru ilgtermina
procentu likme bija 5.9% (-3.7% kop$
gada sakuma) un kop$ 2011. gada au-
gusta Latvija izpilda attiecigo kritériju
(uz 2011. gada decembri tas bija 7,3%).

Lai arr 2011.gada kritérija izpilde ir uz-
labojusies, tomér japatur prata ari ieil-
gusa eiro zonas paradu krize un tas, ka
turpmakajos gados tirgus konfidences
uzturéSanai butiska loma bis Latvijas
apnems$anas attieciba uz fiskalas dis-
ciplinas konsekventu ievérosanu.

According to the assessment of the
Treasury, at the end of 2011 the amount
of the government debt also fully com-
plied with the limit specified in the Maas-
tricht criterion and did not reach 60%
of the GDP. If borrowing is performed
timely and in accordance with the me-
dium term borrowing strategy and if
responsible fiscal policy is observed
in the future, it is possible to refinance
the current government debt on more
favourable terms from the rate and ma-
turity perspective, as well as to attain a
decrease of government debt and stabi-
lisation at a sustainable level in the long
term, thereby meeting the general gov-
ernment debt criterion specified in the
Maastricht Treaty.

It should be noted that the BoL has en-
sured the stability of the lats and pre-
served exchange rate fluctuations within
the limits of the previously determined
corridor against the euro by implement-
ing a strict monetary policy and retaining
a +/- 1% corridor of the fixed exchange
rate of EUR 1 = LVL 0.702804.

A successful issue of ten year bonds in
the primary lats market also influenced
the long-term interest rate of government
securities in the secondary market which
is used to evaluate the compliance with
the Maastricht criterion. In December
2011, the Latvian government securities’
long-term interest rate was 5.9% (down
by 3.7% since the beginning of the year),
and as from August 2011 Latvia fulfils
the respective criterion (as of December
2011 it was 7.3%).

The compliance with the criteria in 2011
has improved, at the same time the
implementation of the criteria could be
influenced by the protracted eurozone
debt crisis and Latvia’s commitment to
implement consistent fiscal discipline
that will have a significant role in main-
tenance of the market confi dence in the
coming years.
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Credit Rating

of the Republic of Latvia

2011. gada sakuma reitingu limenos pa-
radijas pozitivas iezimes — 2011. gada
janvart R&l un marta arm S&P paaug-
stinaja Latvijas kreditreitinga nakotnes
novertéjumu (outlook) no stabila uz po-
zitivu. Ka armt marta Fitch paaugstinaja
kreditreitingu par vienu pakapi no BB+
uz BBB-. Ar $o Fitch agentiiras [emumu
Latvija péc gandriz divu gadu partrau-
kuma atkal tika ievietota kreditreitinga
investiciju kategorijas lIment un nakot-
nes vertéjums tika nomainits no stabila
uz pozitivu. Maija ari Moody’s paaugsti-
naja Latvijas outlook uz pozitivu.

Tomér, lai ari Latvijas ekonomika tur-
pinaja stabilizeties, decembri Fitch no-
mainija outlook no pozitiva uz stabilu,
pamatojot to ar aréjo tirgu izaugsmes
miskas situacijas pasliktinasanos eiro
zonas dalibvalstis, kas negativi varétu
ietekmet Latvijas eksportu.

Reitinga notikumi 2011. gada
Rating Events in 2011

At the beginning of 2011 the credit rating
levels reflected positive traits: in January
R&l and in March also S&P increased the
credit rating outlook for Latvia from sta-
ble to positive. In March, Fitch upgraded
the credit rating by one grade from BB+
to BBB-. As a result of this decision Lat-
via’s credit rating was again raised to
investment grade after an interruption of
almost two years, and the outlook was
changed from stable to positive. In May,
Moody’s increased the outlook of Latvia
to positive.

However, although Latvia’s economy
continued to stabilise, in December Fitch
changed the outlook from positive to
stable justifying thereof by the slowdown
of external market growth and decline in
the financial environment and economic
situation in the eurozone member states
that might have a negative influence on
the exports of Latvia.

20.janvaris:

R&l paaugstina outlook
no negativa uz pozitivu,
reitings saglabats BB+

liment

9.marts:

S&P paaugstina outlook
no stabila uz pozitivu,
reitings saglabats BB+
liment

-
AN

/
N

20 January:

Ra&l increases the outlook
from negative to positive,
rating affirmed to the BB+
level

9 March:

S&P raises the outlook
from stable to positive,
rating affirmed to the BB+
level

15.marts:

Fitch paaugstina reitingu
no BB+ uz BBB-, outlook
nosakot pozitivu

15 March:

Fitch upgrades the credit
rating from BB+ to BBB,
outlook increased to
stable

6.junijs:

Moody’s paaugstina
outlook no negativa uz
pozitivu, reitings
saglabats Baa3 limenr

13.decembris:

Fitch nomaina outlook
no pozitiva uz stabilu,
reitings saglabats
BBB- liment

b\
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6 June:

Moody's changes outlook
from negative to positive,
rating affirmed to the
Baag3 level

13 December:

Fitch changes outlook
from positive to stable,
rating remains unchanged
(BBB-)

Avots: Valsts kase
Source: the Treasury
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Reitingu agentira

Argumentacija kreditreitinga un ta nakotnes vertéjuma mainai

R&l
(2011. gada 20. janvari)

e Latvijas ekonomikas vienmeériga atgusanas
¢ Fiskalas konsolidacijas pasakumu istenoSana
® Mazinajusas bazas valsts finanséjuma nodrosinasanai

* Ministru prezidenta Valda Dombrovska palik§ana amata péc véeleésanam R&l skatijuma
nodrosina stabilu politisko bazi un samazina politiskas nestabilitates risku saistiba ar fiskalo
vadibu

S&P
(2011. gada 9. marta)

¢ | atvijas ekonomikas atra lidzsvaro$anas
¢ | atvijas ekonomika kluvusi mazak atkariga no areja finans€juma

e Valsts konkurétspéja ir uzlabojusies

Fitch
(2011. gada 15. marta)

e Latvijas sekmiga atgu$anas no smagas finansu krizes
* Ekonomikas izaugsme un stabilizéSanas
e Agresivas fiskalas konsolidacijas veik§ana divu gadu garuma

« |sa laika perioda veikta iek$&ja devalvacija, kas liecina par valsts ekonomikas elastibu

Moody’s
(2011.gada 6.junija)

¢ Valsts ekonomikas atveseloSanas un pozitivas vid€ja termina izaugsmes perspektivas
¢ Konsolidacijas pasakumu turpinasana

® Panakumi, istenojot Mastrihtas kritériju izpildi

Fitch
(2011. gada 13. decembri)

* Argjo tirgu izaugsmes un finansu vides strauja pasliktina$anas, ekonomiskas situacijas
pasliktinaanas eiro zonas dalibvalstis

Rating agency

Arguments for change of credit rating and its outlook

Ra&l
(20 January 2011)

e Steady recovery of Latvia’s economy
¢ Implementation of fiscal consolidation measures
* Decreased uncertainty about ability to raise resources for government financing

e according to the opinion of R&l Valdis Dombrovskis holding Prime Minister office after elec-
tions ensures a stable political base and decreases the risk of political instability in relation
to fiscal management

S&P
(9 March 2011)

¢ Rapid re-balancing of Latvia’s economy
e The economy of Latvia has become less dependent on external financing

e The competitiveness of the country has improved

Fitch
(15 March 2011)

e Successful recovery of Latvia from the severe financial crisis
e Growth and re-balancing of economy
e Aggressive fiscal consolidation during a period of two years

e Internal devaluation performed within a short period of time, thereby demonstrating to the
flexibility of the economy

Moody’s ® The country’s economic recovery and positive medium-term growth prospects
(6 June 2011) e The consolidation of public finances
¢ Progress towards meeting the Maastricht criteria
Fitch e Sharp decline of external market growth and deterioration of financial environment, weaken-

(13 December 2011)

ing of the economic situation in the eurozone economies




Valsts parada vadibas parskats ¢ Report on Central Government Debt Management ¢ 2011

Adentiras, paaugstinot valsts kreditrei- With the decision to increase the credit
tinga nakotnes vértéjumu 2011. gada rating outlook at the beginning of 2011
sakuma uz pozitivu noradija uz Latvijas the agencies pointed at the stable eco-
stabilo ekonomisko izaugsmi, spéciga- nomic development in Latvia, the strong
jam valsts finansém, valsts aré€ja parada government finances, decrease of the
samazinasanos un pieaugoso banku government foreign debt and improve-
sektora stabilizaciju. ment of stability in the banking sector.

Gada pirmaja pusé Latvijas kreditrei- In the first half of the year, the credit rat-
tings uznéma pozitivas virzibas kur- ing of Latvia experienced a set of positive
su. Salidzinot ar citam regiona valstim, developments. In comparison to other
$§ada tendence raksturojama ka retums. countries of the region such a trend may

be characterised as exceptional.

Latvijas kreditreitinga vesture

Latvia's credit rating history
Fitch

Standard&Poor's
Moody's R&l
A2 A
A3 A-
Baal BBB+
Baa2 m— | BBB
Baa3 - BBB-
BB+

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Fitch Standard&Poor's R&l

Moody's

Avots: Fitch, Moody's, S&P, R&l
Source: Fitch, Moody's, S&P, R&l

Piezime: Kreditreitings ilgtermina saistibam arvalstu valuta
Note: Credit rating for long-term foreign currency obligations

Baltijas valstu kreditreitingu salidzinajums uz 2011.gada beigam
Comparison of the Baltic states’ credit ratings as the end of 2011

Standard&Poors

Aaa AAA AAA
Aal AA+ AA+ ||
Aa2 AA AA Pasreiz&jais Latvijas
Aa3 AA- I YS kreditreitings ilgtermina
WESTMRE . A1 | A+ | A+ saistibam arvalstu valita
Investment grade A2 A A Latvia's credit rating for
A3 A- A- long-term foreign currency
BBB+ BBB+ obligations
Baa2
BBE- _—
Ba1 BB+ Pasreizéjais Lietuvas
Ba2 BB BB krngtréltlngs |Igterm|n_a_
saistibam arvalstu valuta
Ba3 BB- BB- - L - L
B1 B+ B+ Lithuania's cr(—_zdlt rating for
long-term foreign currency
B2 B B obligations
Spekulativais fimenis B3 B2 E2
opeout Caat cce+ cce+ .
peculative grade
Caa2 ccc CCC Pasreizéjais Igaunijas
Caa3 CCC- CCC- kreditreitings ilgtermina
Ca cc CC saistibam arvalstu valtta
c C (¢} Estonia’'s credit rating for
RD D long-term foreign currency
D obligations

Avots: Valsts kase
Source: the Treasury
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Starptautiskds aiznémuma
programmas laika tika palielinatas
nodoklu likmes un paplasinatas
nodok]u bazes uz patérinu un
ipasumu - PVN, akcizes, transporta,
nekustama ipasuma nodokli,

taja pasa laika, ieviesot izmainas
uznémejdarbibas un nodarbinatibas
stimulésanai — UIN atvieglojumi,
mikrouznémumu nodoklis,

atrakas PVN atmaksas. Tika veikti
ipasi pasakumi énu ekonomikas
ierobezosanai un nodoklu
administrésanas uzlabosanai.

Veicot izmainas nodoklu politika,
nodoklu slogs pret IKP nepieauga
ekonomikas struktiiras mainas
un eksporta — importa attiecibas
uzlabosanas del.

During the international loan
programme, the tax rates were
increased and the tax bases for
consumption and property were
widened - VAT, excise duty,
transport, real property taxes, at the
same time changes were introduced
to stimulate entrepreneurship and
employment — CIT allowances,
microenterprise tax, faster refund of
VAT. Special measures were taken
to limit shadow economy and to
improve tax administration.

Despite changes to the tax policy the
tax burden as a share of the GDP
did not increase due to the change
of the economic structure and
improvement of the export-import
data.
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Valsts konsolideta budzeta finansiala bilance
2011.gada

Financial balance of central government
consolidated budget in 2011

milj. LVL / million, LVL
300
200
100

0
-100
-200
-300
-400

§o00 Lonm v v Ve v v ix X X Xi
=== |zpilde no gada sakuma (deficits (-) / parpalikums)
Balance by months (deficit (-) / surplus)
I Parskata ménesa izpilde (deficits (-) / parpalikums)
Accumulated surplus/ (deficit (-) / surplus)
Avots: Valsts kase
Source: the Treasury
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Central Government

Borrowing

VALSTS BUDZETA
IZPILDES TENDENCES

Ekonomiskas aktivitates pieaugums
un nodoklu administréSanas uzlabo-
Sanas pasakumi, ka ar budzeta izde-
vumu izlietoSanas disciplinas stiprina-
Sana 2011. gada sekméjusi fiskalas
situacijas uzlabosanos, ka rezultata
valsts budzeta deficits 2011. gada bija
LVL 425,5 milj. jeb -3 % no prognozeta
IKP, kas ir par LVL 486,2 milj. mazaks
salidzinajuma ar 2010. gadu un par
LVL 112,5 milj. mazaks, salidzinot ar li-
kuma ,Par valsts budzetu 2011. gadam”
apstiprinato.

Valsts budZeta kopé€jie ienémumi
2011. gada bija LVL 4 149,3 milj., kas ir
par LVL 119,0 milj. mazak neka ieprieks
planots, kas skaidrojams ar zemakiem
ienémumiem no arvalstu finansSu pali-
dzibas un budZeta iestazu pasu iene-
mumiem. Ta¢u $o ienémumu neizpildi
daléji kompenséja loti laba nodoklu ie-
némumu izpilde un nelieli virsplana ne-
nodoklu ienémumi. Attieciba uz valsts
budzeta izdevumiem, lai ari 2011. gada
pedéjos méneSos tie palielinajas, to
kapums bija lenaks neka ieprieks€jos
gados, un aizvaditaja gada kopuma
valsts budZeta izdevumi tika téréti par
LVL 231,5 milj. mazak neka planots, sa-
stadot LVL 4 574,8 milj.

2011. gada valsts budzeta izpildes no-
droSinasanai (budzeta deficita segSanai
un budzeta aizdevumu izsnieg$anai),
valsts (centralas valdibas) parada par-
finansé$anai, valsts budZeta izpildes
cikla un saistibu izpildei nepiecie$amas
likviditates rezerves nodroSinasanai tika
veikti aiznémumi iekséja tirgl, sanemti
ldzekli no Pasaules Bankas starptau-
tiskas aiznémuma programmas ietva-
ros, ka art notika veiksmiga atgrieSanas
starptautiskajos finansu tirgos, emitéjot
obligacijas.

GOVERNMENT BUDGET
EXECUTION TRENDS

Growth of the economic activity and
measures for improvement of tax admin-
istration as well as strengthening of the
budgetary discipline in 2011 facilitated
improvement of the fiscal situation. As a
result the government budget deficit in
2011 was LVL 426.8 million or down by
3.2% against the forecast GDP which is
LVL 486.3 million less than in 2010 and
LVL 66.8 million less when compared
with the amount approved in the law On
the State Budget for 2011.

The central government consolidat-
ed budget revenue in 2011 made up
LVL 4,149.3 million which is LVL 119 mil-
lion less than was planned, and this may
be explained by lower revenues from
the foreign financial aid and revenues
of budget institutions. However, the fail-
ure to execute the revenue part of the
budget was partially compensated by a
very good tax revenue performance and
slightly larger than planned non-tax rev-
enues. As concerns the central govern-
ment consolidated budget expenditures,
although they increased during the last
months of 2011, the increase had been
slower than in the preceding years. In
2011, the total central government con-
solidated budget expenditure amount-
ed to LVL 4,574.8 million, a total of
LVL 231.5 million less than was planned.

In 2011, in order to ensure the central
government budget execution (budget
deficit financing and budget loans), refi-
nancing of the state (central government)
debt and liquidity reserve for the state
budget execution cycle and fulfilment
of liabilities, borrowings in the domestic
market were made, funds from the World
Bank within the framework of the inter-
national loan programme were obtained,
as well as successful return to the inter-
national financial markets was performed.
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AIZNEMUMI IEKSEJA
FINANSU TIRGU: VALSTS
KASE PAKAPENISKI
ATGRIEZAS PIE

GARAKA TERMINA _
VERTSPAPIRU IZSOLEM

2011. gada Valsts kase turpinaja regula-
ras valsts vertspapiru izsoles, piedava-
jot investoriem iegadaties gan istermina,
gan ilgtermina valsts vértspapirus un
samazinot emisijas apjomu. 2011. gada
kop€jais neto valsts vértspapiru emisi-
ju apjoms bija negativs (LVL -83,7 milj.
péc nominala). 6 un 12 ménesu para-
dzZimju izsoles Valsts kase rikoja, lai
galvenokart nodrosinatu relativi letus
likviditates resursus un uzturétu iek-
§€ja aiznémuma veértspapiru tirgu, ka
ari nodrosinatu Tstermina latu resursu
aiznem$anas etalona regularu aktuali-
zeéSanu tirgl. Savukart, lai nodroSinatu
pietiekamu piedavajumu ieguldit valsts
vértspapiros institucionalajiem inves-
toriem, Valsts kase piedavaja 5 gadu
obligaciju programmu un gandriz péc
3 gadu partraukuma atsaka piedavat
10 gadu obligaciju programmu, kas
turpinaja 2010. gada uzsakto pelnas
llknes pagarinaSanas procesu. Tadgja-
di tika atjaunots pilna spektra piedava-
jums valsts vertspapiriem, kads tas bija
pirmskrizes situacija. 10 gadu obligaciju
emisiju veiksmiga atsakSana bija svari-
ga institucionalo investoru pieprasijuma
apmierinasanai (tirgus darbibas sekmi-
gai atjauno$anai) un Mastrihtas kritérija
etalona (benchmark) likmes atbilstibas
noteikSanai. leks$€jo valsts vertspapiru
emisija 10 gadu termina sektora bija
labs signals aréja tirgus aiznémuma
organizésanai. Veiksmiga 10 gadu obli-
gaciju programmas atsak$ana savukart
lava samazinat isaka termina, t.i., 6 un
12 meénesu, vértspapiru emisiju apjo-
mu un biezumu, Valsts kasei parsvara
koncentréjoties uz vidéja un ilgtermina
obligaciju emisiju.

Piedavajuma seguma proporcija kon-
kuréjoSajas daudzcenu izsolés gada
laika lielakoties bija augstaka par viens,
t.i., pieprasijums parsniedza piedavaju-
mu — reizém pat vairak ka 5 reizes. Ipasi
augsts pieprasijums péc valsts vértspa-
ganizétajas valsts vertspapiru emisijas,
kas saistits ar tirgus dalibnieku noska-
nojumu un pozitivajiem tirgus datiem.

2011. gada komercbankas tradicionali
saglaba savas lderpozicijas valsts iek-
§€ja aiznémuma vértspapiru investoru
struktura. Arm 2011. gada to ieguldijumi
veido stabilu Tpatsvaru apgroziba eso$o
valsts vertspapiru apjoma.

BORROWINGS IN THE
DOMESTIC FINANCIAL
MARKET: THE TREASURY
GRADUALLY RETURNS
TO LONGER TERM
SECURITIES AUCTIONS

In 2011, the Treasury continued regular
government securities auctions. Both the
short-term and longer term government
securities were offered to investors. In
2011, the total net issuance of govern-
ment domestic securities declined by
LVL 83.7 million in nominal terms. The
Treasury issued six and twelve month
T-bills mainly to ensure relatively cheap
liquidity resources and to maintain opera-
tions of the government domestic securi-
ties’ market as well as to ensure a regular
update of the benchmark for short-term
borrowing in lats. In order to ensure an
adequate supply of government securities
to the institutional investors, the Treasury
offered a 5-year bond programme and af-
ter almost three year interruption initiated
a ten year bond programme that contin-
ued the profit curve extension process
commenced in 2010. As a result of this,
the Treasury returned to supplying a full
spectrum of government securities for the
first time after the crisis. A successful ten
year bond issue was essential for satisfy-
ing the institutional investors’ demand (for
successful renewal of the market opera-
tions) and for evaluation of the compliance
with the Maastricht criterion of benchmark
interest rate. Issue of domestic govern-
ment securities in the ten year maturity
sector was also a good signal for organis-
ing borrowing in the external market. The
successful renewal of the ten year bond
programme allowed to reduce the volume
and frequency of issue of shorter term
securities, i.e., maturing in six and twelve
months, and focus mainly on the issue of
mid-term and long-term bonds.

The bid-to-cover ratio in competitive
multi-price auctions during the year was
mainly over 1.0, ie. demand exceeded
supply — sometimes by as much as five
times. Especially high demand for gov-
ernment securities was observed in the
auctions of government securities that
were organised in May and June, the
fact of which is related to the confidence
of the market participants and positive
figures from the market.

In 2011, commercial banks traditionally
maintained their leading position in in-
vestor structure for government domes-
tic securities. Also in 2011, investments
of commercial banks formed a stable
share of outstanding government do-
mestic securities.

Valsts iekS€ja aiznémuma vertspapiri apgroziba
Government domestic securities outstanding

60 242 59 51 138 214 32
8% 30% 7% 6% 17% 27% 4%
2011. gada beigas/ End of 2011

milj. LVL; % no kopsummas/ million LVL, % of total
2010. gada beigas/ End of 2010

9 205 50 42 137 252 17
1% 29% 7%6% 19% 35% 2%
. 11 gadu/ 11 year . 3 gadu/ 3 year . 6 menesu/
6 month

10 gadu/ 10 year
. 5 gadu/ 5 year

Avots: Valsts kase
Source: the Treasury
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Valsts vértspapiru konkuréjosajas izsolés
noteiktas vidéjas svertas procentu likmes
Average weighted interest rates at the
competitive auctions of government domestic
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Valsts vertspapiru sakotneéjas tirdzniecibas
aktivitate konkuréjosajas daudzcenu izsolés
2011. gada

Activity of primary market of government
securities in the competitive multi-price
auctions in 2011

milj. LVL / million, LVL
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Source: the Treasury
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6 un 12 méenesu latu paradzimju pelnas likmes
un attiecigas RIGIBID un RIGIBOR likmes

6 and 12 months lats T-bill interest rates and
respective RIGIBID and RIGIBOR rates

3.0%
2.5%
2.0% ah A A A
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6 ménesu RIGIBOR/ 6 month RIGIBOR
—— 6 ménesu RIGIBID/ 6 month RIGIBID
A 6 ménesu vid.svérta pelnas likme/ yield on 6 month T-bills
12 ménesu RIGIBOR/ 12 Month RIGIBOR
—— 12 ménesu RIGIBID/ 12 month RIGIBID
A 12 ménesu vid.sveérta pelnas likme/ yield on 12 month T-bills

Avots: LB, Valsts kase
Source: BoL, the Treasury

5 un 10 gadu latu obligaciju pelnas likmes un
attiecigas EUR SWAP likmes

Interest rates of 5 and 10 year Treasury lats
bonds and the respective EUR SWAP rates
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—— 5 gadu EUR SWAP/ 5 year EUR SWAP
A 5 gadu obligaciju pelnas likmes/ 5 year bond interest rates
— 10 gadu EUR SWAP/ 10 year EUR SWAP
A 10 gadu obligaciju pelnas likmes/ 10 year bond interest rates

Avots: Valsts kase, Bloomberg
Source: the Treasury, Bloomberg
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Joprojam pozitivi jaatzime institucionalo
iegulditaju (pensiju un apdrosinasanas
fondu un ieguldijuma fondi) apnemsa-
nas pastavigi veikt ieguldijumus Latvijas
valsts paradzimés.

Valsts iekseja aiznémuma vértspapi-
ru investori oftrreizéja tirgi galveno-
kart ir kreditiestades, kuru Tpasuma
uz 2011. gada decembra beigam bija
LVL 390,3 mili. jeb 55% no kopéja
vértspapiru apjoma, LVL 304,8 milj jeb
43% valsts vertspapiru bija instituciona-
lo investoru ipaSuma, un mazu dalu vei-
do nerezidentu turgjumi — LVL 16,9 milj.
jeb 2% no kope€ja vertspapira apjoma
otrreizégja tirgu.

Kopuma apgroziba eso$o ieksgja aizne-
muma vertspapiru apjoms 2011. gada
samazinajies par LVL 83,7 mil;.

2011. gada pirmaja pusgada, regulari
vienu reizi ménesi piedavajot 10 gadu
obligacijas, galvenokart orientégjoties
uz institucionaliem investoriem, bija
vérojama pietiekami liela investoru in-
terese, ka rezultata pakapeniski sama-
zinajas vidéjas pelnas likmes. Kops 10
gadu obligaciju programmas sakuma
2011. gada februari to vidéjas pelnas
likmes samazinajusas no 6,724% [idz
5,705% (-1,01%) pretéji pasaules fi-
nansu tirgos vérojamai ilgtermina likmju
pieauguma tendencei. Tas skaidrojams
ar institucionalo investoru lielo pieprasi-
jumu péc ilgtermina latu vértspapiriem.

Latu procentu likmes ieksgja tirgu pirma
pusgada laika bija stabilas, tacu otraja
pusgada, samazinoties komercbanku
brivo latu resursu apjomam, latu pro-
centu likmes starpbanku tirgu pieauga
6 menesSu aiznems$anas likmei jeb RIGI-
BOR sasniedzot 2,41% (+1,02% pret
gada sakumu) un 12 ménesu RIGIBOR
likmei sasniedzot 3,05% (+0,81% pret
gada sakumu).

Savukart valsts Tstermina paradzimju
likmes visa gada garuma svarstijas ap-
tuveni viena limeni starp atbilstosa ter-
mina RIGIBID un RIGIBOR likmem.

2011. gada sakuma atsakot 10 gadu
obligaciju programmu bija vérojama
tendence ar katru nakamo izsoli pro-
centu likmém samazinaties pretégji ilg-
termina resursu cenas pieaugumam tir-
gu, tacu otraja pusgada emitéto 5 gadu
vértspapiru likmju starpiba pieauga no
160 idz 241 b.p.

Positive feedback should be given to the
commitment shown by institutional in-
vestors (investment funds, and pension
and insurance funds) to continue mak-
ing investments in Latvian government
securities.

Investors of government domestic secu-
rities in the secondary market are mainly
credit institutions, which at the end of
2011 possessed LVL 390.3 million or 55%
of the total amount of securities, while
LVL 304.8 million or 43% were owned
by institutional investors. Non-resident
holdings formed a small portion, totalling
LVL 16.9 million or 2% of the total amount
of securities in the secondary market.

The total amount of outstanding govern-
ment domestic securities decreased by
LVL 883.7 million in 2011.

During the first half of 2011 the ten year
bonds were regularly offered on a month-
ly basis, mainly by focusing on the insti-
tutional investors. Investors’ interest was
adequately large, and as a result average
interest rates gradually decreased. From
the first ten year bond issuance in Febru-
ary 2011, the average interest rates of ten
year bonds have decreased from 6.724%
to 5.705% (a drop of 1.01%), while the
long-term rates in the global financial
markets followed the upward trend. De-
crease of interest rates may be explained
by the high demand shown by institution-
al investors for long-term lats securities.

During the first half of the year, lats in-
terest rates in the domestic market were
stable; however, when the volume of
free lats resources held by commercial
banks dropped in the second half of the
year, the lats interest rates in the inter-
bank money market increased, and the
six month RIGIBOR rate reached 2.41%
(an increase of 1.02% when compared
to the beginning of the year), and the
twelve month RIGIBOR rate reached
3.05% (up by 0.81% when compared to
the beginning of the year).

In turn, the interest rates for government
short-term securities fluctuated during
the year at approximately the same lev-
els and within the interval between the
RIGIBID and RIGIBOR rates for the re-
spective period.

At the beginning of 2011 when the ten
year bond issue programme was re-
sumed, interest rates tended to decrease
with every consecutive auction, this being
contrary to the increase of the long-term
interest rates in the market. Meanwhile,
the interest rate spread of five year bonds
issued during the second half of the year
increased from 160 b.p. to 241 b.p.
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AIZNEMUMI AREJA
FINANSU TIRGU

2011. gada 9. junija Latvija veiksmi-
gi atgriezas starptautiskajos finansu
tirgos, emitgjot 10 gadu obligacijas
USD 500 milj. vertiba ar fikséta iena-
kuma likmi 5,25% gada un dzesanas
datumu 2021. gada 16. junija. Si bija
Latvijas pirma publiska vertspapiru
emisija aréjos tirgos péc starptautiskas
aiznémuma programmas apstiprinasa-
nas 2008. gada nogalé. Ar $o emisiju
apliecinata Latvijas spéja patstavigi fi-
nansét budZeta vajadzibas un ir ielikts
droSs pamats aiznémumu sekmigai
parfinansésanai turpmakajos gados fi-
nandu un kapitala tirgos. ST obligaciju
emisija veikta, realiz€jot apstiprinato
vidéja termina aiznems$anas stratégiju,
un uzskatama ka nozimigs sakumpunk-
ts, uzsakot starptautiskas aiznémuma
programmas parfinansésanu.

2011. gada Latvijas obligacijas kopa
iegadajas 153 investori, no kuriem 90
(59%) bija no Eiropas un 62 (40%) no
ASV, bet salidzinot pec iegadata apjo-
ma 77% (USD 387,15 milj.) no pieda-
vata verstpapiru apjoma iegadajas ASV
investori un 23% (USD 112,35 milj.) Ei-
ropas investori, kas apliecina, ka dariju-
ma vadosie investori ir no ASV.

88% (USD 439,4 mili.) no pieda-
vata vertspapiru apjoma iegadajas
aktivu parvalditaji un pensiju fondi,
9% (USD 46,85 milj.) bankas un 3%
(USD 13,75 milj.) augsta riska akfivu
parvalditaji. Rezultati vertéjami ka loti
labi, jo lielako dalu vértspapiru ir iega-
dajusies ilgtermina investori, kuri rlpigi
izverté aiznemeju un ir ilgtermina aplie-
cinajusi veélmi ieguldit Latvijas vertspa-
piros.

Latvijas obligaciju otrreizejie tirdznieci-
bas limeni gada pirmaja pus€ samazina-
jas, raksturojot Latvijas kreditspégjas uz-
laboSanos, bet otraja puse tie pieauga,
galvenokart kopéja tirgus saspringuma
un kopéjas tirgus dalibnieku savstarpe-
jas neuzticibas del, ko radija pastavo-
§as neskaidribas un riski eiro zona.

Latvijas CDS limenis 2011. gada sagla-
bajas ka viens no zemakajiem fdziga
kreditriska grupas valstu salidzinajuma
un lauj secinat, ka investori Latvijas pa-
veikto ekonomikas izaugsmes veicina-
$ana un fiskalas disciplinas ievérosana
noverté augstak ka citas regiona valstis.

LOANS FROM THE FOREIGN
FINANCIAL MARKET

On 9 June 2011, Latvia successfully re-
turned to the international financial mar-
kets by issuing ten year bonds to the
amount of USD 500 million with a fixed
income rate of 5.25% and a maturity
date of 16 June 2021. This was Latvia’s
first public bond issue in the external
markets after the approval of the inter-
national loan programme at the end of
2008. This issue attested to Latvia’s abil-
ity to independently finance the budget
requirements and has established a
safe basis for a successful refinanc-
ing of loans in the financial and capital
markets during forthcoming years. The
issue of bonds was performed in ac-
cordance with the approved mid-term
borrowing strategy and shall be consid-
ered to be an important baseline for the
commencement of the refinancing of the
international loan programme.

In 2011, in total 153 investors purchased
Latvian bonds, ninety of which were
from Europe (59% of the total), while
62 (or 40%) were from the USA, but in
the terms of the volume purchased, 77%
(USD 387.15 million) of the offered issue
volume were purchased by US investors
and 23% (USD 112.35 million) by Euro-
pean investors, which proves that the
leading transaction investors are from
the USA.

A total of 88% (USD 439.4 million) of the
offered issue volume were purchased by
asset managers and pension funds, 9%
(USD 46.85 million) by the banks, and
3% (USD 13.75 million) by hedge funds.
The results are considered to be very
good since the major share of securities
has been purchased by long-term inves-
tors who are carefully evaluating the bor-
rower and over a longer period of time
have confirmed their interest to invest in
Latvian securities.

During the first half of the year Latvian
bonds’ yields in the secondary market
decreased, thereby characterising the
improvement of Latvia’s creditworthi-
ness, but during the second half of the
year yields increased mainly due to the
overall market tension with respect to
the eurozone countries.

The CDS level of Latvia in 2011 remained
one of the lowest when compared to
countries of similar credit risk group and
it leads to the conclusion that investors
evaluate Latvia’s achievements in stimu-
lating economic growth and compliance
with fiscal discipline higher than that
shown by other countries in the region.
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2011. gada emitéto eiroobligaciju investoru
sadaliljums péc geografiska izvietojuma
Allocation of Eurobond issue in 2011 by
geographical regions

0,1%

I ASV/USA
I Eiropa/Europe
. Azija/Asia

Avots: Valsts kase
Source: the Treasury

2011. gada emitéto eiroobligaciju investoru
sadalijums péc investoru tipa
Allocation of Eurobond issue in 2011 by

investor type
2,8%

Il Aktivu parvalditaji/
Pensiju fondi/
Apdro$inasanas
sabiedribas/

Asset Managers/
Pension funds/
Insurance companies

Bankas/Banks

87,9%

Augsta riska aktivu
parvalditaji/
Hedge Funds

Avots: Valsts kase
Source: the Treasury

Latvijas emitéto eiroobligaciju pelnas likmes
otrreizéjas tirgii virs EUR SWAP

Latvia's Eurobond yields in the secondary
market
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5 gadu CDS limenis (Lietuva, Ungarija,
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Latvijas CDS Ilimena samazinajums
kops 2009. gada sakuma bijis viens no
straujakajiem starp attistibas valstim,
tadejadi apliecinot tirgus dalibnieku uz-
ticibas paaugstinasanos Latvijas kredit-
spéjai.

STARPTAUTISKA
AIZNEMUMA PROGRAMMA

2008. gada beigas Latvijas valdiba
vienojas par aiznémuma veik§anu no
starptautiskajiem aizdevéjiem, kam par
iemeslu bija globala finansu krize, Lat-
vijas ierobezota finansu resursu pie-
ejamiba un valsts sniegtais likviditates
atbalsts banku sektora stabilizéSanas
pasakumiem. Par aizdevuma snieg-
Sanu Latvijai EUR 7,5 mljrd. apméra
2008. gada decembra beigas vienojas
EK, SVF, Pasaules Banka, ERAB un vai-
rakas ES dalibvalstis.

2011. gada 21. decembri tika slégta
starptautiska aiznémuma programma
Latvijai. Programmas ietvaros Latvija
kopuma izmantojusi tikai EUR 4,5 mljrd.
no SVF, EK un Pasaules Bankas aiz-
devumiem laika posma no 2008. gada
23. decembra, kad SVF valde apstipri-
naja pirmo aizdevuma dalu. Program-
mas darbibas laika Latvija pieprasijusi
mazak finanséjuma, neka bija pieej-
ams — 60% no pieejama Programmas
aizdevuma apjoma. Tas saistits ar Lat-
vijas ekonomikas stabilizéSanos, ka
an fiskalas situacijas un likviditates
uzlaboSanos. Veicot budzeta konso-
lidaciju, Latvija ir ne tikai tiekusies uz
programma noteikto budzeta deficita
meérku sasniegSanu, bet arl centusies

Kopé€ja finanséjuma tabula no starptautiskajiem aizdevejiem

The decrease in the Latvian CDS level
since the beginning of 2009 was one of
the most rapid among developing coun-
tries, thereby confirming the increase of
market participants’ confidence in Lat-
via’s creditworthiness.

INTERNATIONAL LOAN
PROGRAMME

At the end of 2008, due to the global
financial crisis, Latvia’s limited financial
resources, and the liquidity support pro-
vided by the government for banking
sector stabilisation, the government of
Latvia decided to request a loan from
international lenders. At the end of De-
cember 2008, the EC, the IMF, the World
Bank, the EBRD, and several EU Mem-
ber States agreed on issuing a loan to
Latvia to the amount of EUR 7.5 billion.

On 21 December, Latvia completed in-
ternational loan programme. Within the
framework of the programme, Latvia
has used only EUR 4.5 billion in total of
the loans issued by the IMF, the EC and
the World Bank during the period from
23 December 2008, when the board of
the IMF approved the first tranche of
the loan. During the implementation of
the programme Latvia has requested a
part (60%) of the available loan which
was possible due to the stabilisation
of Latvia’s economy, as well as to an
improvement in the country’s fiscal
situation and liquidity. By carrying out
a budget consolidation, Latvia has not
only strived to attain the budget deficit
goals specified in the programme, but
has also endeavoured to implement a

Total financing provided by the international lenders

mljrd. EUR/ bn. EUR

2009 2010 2011

Planots™* |Izmaksats Planots™* |lzmaksats Planots™* |Izmaksats Planots*™ |Izmaksats

Planned ** Received Planned ** Received Planned ** Received Planned ** Received
EK/EC 2,9 2,2 0,1 0,7 0,1 0 3,1 2,9
Ziemelvalstis/ Nordic Countries (SE, DK, FI, NO, EE) 0,1 0 1,8 0 0 0 1,9 0
SVF/ IMF 1,2 0,8* 0,4 0,3 0,1 0 1,7 1,1
Pasaules Banka/ World Bank 0,2 0,2 0 0,1 0,2 0,1 0,4 0,4
Citi/ Others 0,1 0,1 0,3 0 0 0 0,4 0,1
(CZ, PL, ERAB)
Kopa/ Total 4,5 3,3 2,6 11 0,4 0,1 7,5 4,5

*  Tai skaita EUR 600 milj. 2008.gada decembri/ Including EUR mn 600 in December 2008

** Programmas sakuma planotas summas/ Financing planned in the beginning of the programme

Avots: Valsts kase
Source: the Treasury
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Istenot tadu fiskalo politiku, lai atrak un
veiksmigak risinatu parmériga budzeta
deficita jautajumu un tiektos uz saba-
lansétu budzetu. SVF preses pazinoju-
ma par programmas slégSanu uzsveéra,
ka Latvija ar starptautisko finansialo at-
balstu un stingro atbildibu pret reformu
programmu ir istenojusi smagus pasa-
kumus, kas ir izvedusi valsti no krizes.

Latvija sanemto finans€jumu plano at-
maksat, starptautiskaja finansu tirgu
parfinansejot valsts paradu. Sanemtie
lldzekli galvenokart tika izmantoti valsts
budzZeta deficita un valsts budzeta aiz-
devumu finansésanai (52% no kopeéja
izlietojuma), 37% tika izmantoti valsts
parada atmaksai, 11% tika novirziti
finanSu sektora stabilitatei, savukart
7% no sanemtajiem [dzekliem veél ir
neizlietoti.

AIZNEMUMI NO EIB UN EPAB

2008. gada 30. oktobri tika parakstits
lgums ar EIB par aizdevumu ES struk-
turfondu un Kohézijas fonda projektu
valsts budZeta [idzfinans€juma nodro-
Sinasanai 2007.-2013. gada program-
mésSanas periodam. Liguma summa
2009. gada 26. februari tika palielinata
idz EUR 750 milj., no kuriem sanem-
ti EUR 225 milj. Lai saskana ar Valsts
kases aiznemsanas stratégiju vidéjam
terminam saglabatu iespéju piesais-
fit EIB resursus, 2011. gada panakta
vieno$anas ar banku par aizdevuma
izmaksas pieprasijuma iesniegSanas
termina pagarinajumu lidz 2012. gada
30. oktobrim.

2009. gada 30. aprili Latvija parakstija
lgumu ar EPAB projektu [idzfinanse-
Sanai izghtibas, pilsétvides un lauku
vides sakartoSana EUR 50 milj. apjo-
ma. Ir sanemta pirma aizdevuma dala -
EUR 25 milj. AtbilstoSi lguma noteik-
tajam terminam 2011. gada novembri
veikta visas sanemta aizdevuma dalas
izvietoSana projektiem. Péc sarunam ar
banku aizdevuma iznems$anas termins
tika pagarinats lidz 2012. gada 30. juni-
jam, tadejadi saglabajot iespéju piepra-
sit atlikuSo aizdevuma dalu.

fiscal policy that will enable to resolve
the excessive budget deficit issue as
fast and as successfully as possible and
to strive to reach a balanced budget. In
its press release for the completion of
the Programme, the IMF stressed that
Latvia, with international financial sup-
port and a strong sense of responsibility
towards the reform programme, had im-
plemented tough measures that had led
the country out from the crisis.

Latvia plans to repay the received inter-
national loan by refinancing government
debt in the international financial market.
The funds that have been received were
spent mainly to finance the government
budget deficit and government budget
loans (52% of the total used amount),
while 37% was used for the repayment
of government debt, 11% was chan-
nelled to ensure the stability of the fi-
nancial sector, and 7% has not yet been
used.

LOANS FROM EIB AND CEB

On 30 October 2008, an agreement with
the EIB on the loan for ensuring state
budget co-financing for the EU struc-
tural fund and Cohesion fund projects
during the 2007-2013 programming pe-
riod was signed. On 26 February 2009
the agreement amount was increased
to EUR 750 million, and of this a total of
EUR 225 million has been received. In
order to maintain the option to attract
the resources of the EIB according to the
Treasury’s mid-term borrowing strategy,
in 2011 the agreement on the prolonga-
tion of the deadline for the submission
of the loan disbursement request until
30 October 2012 was made with the
bank.

On 30 April 2009, Latvia signed an
agreement with the CEB on the co-
financing of projects in the educational
sphere, and the improvement of urban
and rural infrastructure for a total amount
of EUR 50 million. The first tranche of the
loan, amounting to EUR 25 million, has
been received. According to the dead-
lines prescribed in the agreement, the
allocation of the entire received portion
of the loan to projects was carried out
in November 2011. After negotiations
with the bank, the deadline for withdraw-
ing the loan was prolonged to 30 June
2012, thereby maintaining the option to
request the remaining part of the loan.
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Starptautiskds aiznémumu
programmais ietvaros izveidota
Socialas drosibas tikla stratégija,
kura ietvera arkartas drosibas
pasakumu kopumu, kuru ievieSana
nodrosindja negativas socialds
ietekmes samazinadsanu, kas
izveidojas globalas un Latvijas
finansu un ekonomiskas krizes
rezultata, ka ari strukturalo reformu
veiksanas rezultata. Galvenie
uzlabojumi bija garantéta minimala
ienakuma (GMI) palielinasana,
veselibas apripes lidzmaksajumu
saglabasana tricigajiem, naudas
atvélésana dzivokju pabalstiem
cilvekiem ar zemiem ienakumiem.

Within the framework of the
international loan programme,

the Social Safety Net Strategy was
developed, which encompassed a
set of extraordinary social security
measures, the introduction whereof
ensured a decrease of the negative
social impact which emerged as a
result of the financial and economic
crisis in the world and Latvia and
the implementation of structural
reforms. The main improvements
were an increase of the guaranteed
minimum income (GMI), retention of
covered health co-payment charges
for low-income people, allotment of
funds for housing benefits to low-
income people.
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Programmas ietvaros vispareéja
izglitiba tika izveidots finansésanas
modelis ,Nauda seko skoléenam” ar
merki veicinat izglitibas kvalitdti un
konkurétspéju, nodrosinat efektivu
izglitibai pieskirta finanséjuma
izlietojumu, ka ari — nodrosinat
vienlidzigu un caurskatamu finansu
lidzek|u sadali uz katru skolénu; ka
ari veikta skolu tikla optimizacija.
Tika veikta profesionalas izglitibas
iestazu skaita un izvietojuma
regionos optimizacija, ka ari macibu
satura pilnveidosana atbilstosi
darba tirgus prasibam.

Within the framework of the
programme, a financing model
“money-follows-the-student” was
introduced in the general education
with an aim to facilitate the quality
and competiveness of education, to
ensure efficient use of the financing
allocated for education, as well as
to ensure equal and transparent
distribution of financial means for
every student. The optimisation

of the school network was also

performed. The humber of

vocational education establishments

and their placement in regions were
optimised, and the curriculum of

vocational education programmes
was improved in accordance with
the market requirements.
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INFORMACIJAS )
NODROSINASANA FINANSU
TIRGUS DALIBNIEKIEM

UN INVESTORIEM

2011. gada Latvija turpinaja darbu ar
valsts vertspapiru investoriem, gan
organizejot klatienes tikS8anas, gan no-
droSinot regularu informaciju par noti-
kumiem Latvijas ekonomika. Latvijas
parstavji tikusies ar rediona aktivaka-
jiem investoriem ASV, Eiropa un Azija.
A 2012. gada Valsts kase turpinas
regularos komunikacijas pasakumus ar
investoriem, t.sk. ikned€las galveno no-
tikumu apskatu nodroSinasanu, valsts
parada vadibas ceturkSna biletena sa-
gatavoSanu, investoru prezentacijas
aktualizéSanu un valsts parada vadibas
gada parskata sagatavosanu.

PROVIDING INFORMATION
TO THE FINANCIAL
MARKET PARTICIPANTS
AND INVESTORS

In 2011, Latvia continued work with in-
vestors buying government securities
both through organising onsite meetings
and the provision of regular information
on the developments in Latvia’s econ-
omy. Latvia’s representatives met the
most active investors of the US, Europe
and Asia. The Treasury will also continue
further regular communication with in-
vestors in 2012, including the provision
of a weekly update of the main events,
preparation of the government debt
management quarterly bulletin, updating
investor presentations, and preparation
of the annual government debt manage-
ment report.
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CENTRALAS VALDIBAS
PARADA STRUKTURA

Nemot vera 2011. gada centralas val-
dibas Tstenoto aiznem$anos un para-
da dzesanu, valsts parads 2011. gada
ir palielingjies par LVL 274,0 milj. un
saskana ar operativajiem datiem
2011. gada 31. decembri sasniedza
LVL 5 216,3 milj. nominalvertiba jeb
36,8% no prognozéta IKP.

Gadskart€jais valsts budzeta likums no-
saka maksimalo pielaujamo neatmak-
sata valsts parada apméru uz gada bei-
gam. 2011. gada tas bija LVL 6,0 mljrd.

Veicot eiroobligaciju emisiju starptautis-
kajos finanu tirgos un sanemot pedejo
starptautiska aiznémuma programmas
aiznémumu dalu, kope€ja valsts parada
apjoma ir nedaudz pieaudzis aréja pa-
rada Tpatsvars no 84% 2011. gada sa-
kuma lidz 86% gada beigas, savukart
iekSeja parada proporcija attiecigi sa-
mazinajusies no 16% gada sakuma lidz
14% gada beigas.

2011. gada beigas centralas valdibas
parada struktura lielako daju veido
starptautiska aiznémuma programmas
ietvaros no 2008. gada Ndz 2011. ga-
da beigam sanemtais finans€jums
LVL 3,1 mljrd. apmera.

CENTRALAS VALDIBAS
AIZNEMSANAS STRATEGIJA
UN PLANOTAS AKTIVITATES
VIDEJA TERMINA

Aiznems$anas apjomu un centralas val-
dibas parada limeni ietekmé kopeéja
finanséSanas nepiecieSamiba (valsts
budzeta izpildes nodro$inasanai un
centralas valdibas parada saistibu
atmaksai attiecigaja perioda nepie-
cieSamais resursu apjoms) un finansu
resursu rezerves uzturéSanai nepiecie-
Samais finanséjums. Kopéjas finanse-
$anas nepiecieSamibas segSanai pie-
mérotakie finanséSanas instrumenti ir
noteikti Valsts kases izstradataja videja
termina Resursu piesaistiSanas pasa-
kumu plana.

CENTRAL GOVERNMENT
DEBT STRUCTURE

Considering the borrowing activities
carried out by the central government
and the debts that matured in 2011,
central government debt increased by
LVL 286.4 million in 2011 and, in accord-
ance with the interim figures as of 30 De-
cember 2011, it reached LVL 5,217.6
million in nominal value or 38% of the
projected GDP.

The annual State Budget Law prescribes
the maximum permissible amount of
outstanding government debt as at the
year end. In 2011, it was LVL 6.0 billion.

After the issue of eurobonds in the in-
ternational financial markets and the re-
ceipt of the last part of the loan within
the international loan programme, the
proportion of external debt in central
government debt increased slightly from
84% at the beginning of 2011 to 86% at
the end of the year, while the proportion
of domestic debt decreased accordingly
from 16% at the beginning of the year to
14% at the end of the year.

At the end of 2011, the major part of the
central government debt structure was
comprised of the financing (LVL 3.1 bil-
lion) which was received within the in-
ternational loan programme during the
period from 2008 until the end of 2011.

CENTRAL GOVERNMENT
BORROWING STRATEGY
AND PLANNED MID-
TERM ACTIVITIES

The amount of borrowing and the level
of central government debt is influenced
by the total financing requirement (the
amount of resources necessary for the
execution of the state budget and the re-
payment of the central government debt
obligations in the respective period), and
the financing necessary for the mainte-
nance of the financial resources reserve.
The financial instruments most appropri-
ate for ensuring the total financing re-
quirement are specified in the mid-term
Funding Plan which has been developed
by the Treasury.
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Centralas valdibas parada struktira

uz 2011.gada 31.decembri

Structure of central government debt

as at end of 2011
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Programmas laika tika veikta
slimnicu tikla optimizdcija -

59 slimnicu vieta 42, veicot

to parprofilesanu apriipes
pakalpojumu sniegsana, ka ari
izveidoti neatliekamas palidzibas
traumpunkti aprapes slimnicas, ka
ari pareja no staciondras veselibas
apripes uz ambulatoro aprupi, par
prioritati izvirzot dienas staciondra
un majas aprupes pakalpojumu
nodrosinasanu, primaras veselibas
aprupes sistemas stiprinasanai un
pabeigta vienota Neatliekamas
mediciniskas palidzibas dienesta
izveide.

AMBULANCE

U

o — —

Within the framework of the
international loan programme
hospital network has been

optimised from 59 to 42 hospitals,
through re-profiling of healthcare
services rendered by hospitals. and

establishing of emergency stations

in the outpatient healthcare
institutions. In order to strengthen

the primary health care system,
transfer from the in-patient health
care to out-patient healthcare was
carried out with day in-patient
health care and home care service

rendering set as a priority. Formation

of the unified Emergency Medical
Service was also completed.
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Latvijas veiksmiga atgrieSanas starp-
tautiskajos finanSu tirgos 2011. gada
junija ir ipasi nozimigs atskaites punkts
vidgja termina aiznemsanas stratégijas
Isteno$ana, saskana, ar kuru planots
veikt Sadus pasakumus:

1.

veikt pakapenisku un savlaicigu
aiznemsSanos  starptautiskajos  fi-
nansu tirgos, organiz€jot regularas
publiskas valsts parada vertspapiru
emisijas, lai saskana ar noteiktiem
atmaksas grafikiem nodrosinatu
starptautiska aiznémuma program-
mas ietvaros uznemto valsts parada
saistibu parfinansésanu ar aiznému-
mu likmju un terminu zina labveli-
giem nosacijumiem;

. rezervét dalu veikto aiznémumu re-

sursu vidéja termina planotai valsts
parada atmaksai, lai noverstu valsts
parada parfinansésanas risku;

. nodrosinat valsts vértspapiru inves-

toru loka diversifikaciju un paplasi-
nasanu, istenojot akfivu investoru
komunikacijas pasakumu komplek-
su un panakot dazadu pasaules re-
gionu (Eiropas, ASV un Azijas) inves-
toru dalibu valsts aréja aiznémuma
vertspapiru izsoles;

saistit galvenokart ar vidéja termina
un ilgtermina parada vértspapiriem,
Istermina paradzimes izmantojot ka
vertspapiru tirgus uzturéS$anas ins-
trumentu. lek§€jas vertspapiru izso-
les piesaistito resursu neto emisijas
apjoms 2012.-2014. gada planots
idz LVL 100 milj. katru gadu.

The successful return of Latvia to the
international financial markets in June
2011 was an especially significant point
of reference for the implementation of
the mid-term borrowing strategy, pursu-
ant to which it is intended to carry out
the following activities:

1.

to perform gradual and timely bor-
rowing in the international financial
markets through organising regular
public government debt securities is-
sues in order to ensure the refinancing
of the government debt obligations
undertaken within the international
loan programme in accordance with
the set repayment schedules and on
more favourable terms from the point
of borrowing rates and deadlines;

. to reserve a part of the borrowed

resources for the planned mid-term
repayment of government debt in or-
der to avoid risk of government debt
refinancing;

. to ensure the diversification and ex-

pansion of the range of government
securities’ investors through the im-
plementation of a set of active inves-
tor communication activities and at-
taining the participation of investors
from different regions of the world
(Europe, USA and Asia) in the exter-
nal public debt securities’ auctions;

to attract financing in the domestic
financial market mainly by means of
mid-term and long-term debt securi-
ties issues, using the short-term T-
bills only as an instrument to maintain
the securities market operational. The
net issue amount of resources raised
in the domestic securities auctions in
2012-2014 is planned to reach a max-
imum of LVL 100 million each year.
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Vidgja termina aiznemsanas stratégija
izstradata, atbilstoSi Latvijas valsts pa-
rada vadibas stratégijai optimali saba-
lans€jot iespéjamas izmaksas ar riskiem.
Stratégdija art balstita uz apsveérumu, ka
2012.-2015. gada japarfinansé valsts
parada saistibas LVL ~3,3 mljrd. apme-
ra, kas pasreiz veido vairak neka pusi
no centralas valdibas kopé€ja parada
apjoma (lielako dalu no parfinans€jama
parada apjoma veido starptautiska aiz-
némuma programmas ietvaros sanem-
tais finanséjums no ES un SVF). Nemot
vera videja termina atmaksajamo valsts
parada saistibu ieverojamu apjomu, ja-
nodrosSina finanSu resursu savlaiciga
piesaiste, pakapeniski uzkrajot resur-
sus valsts parada saistibu atmaksai, lai
samazinatu valsts parada parfinansésa-
nas risku.

The mid-term borrowing strategy has
been developed in accordance with the
Latvian Central Government Debt Man-
agement Strategy which prescribes the
optimum balancing between the po-
tential costs and risks. The strategy is
also based on the assumption that the
government debt obligations of about
LVL 3.3 billion, which currently form
more than half the total amount of cen-
tral government debt (the major part of
the debt to be refinanced is made up
of the financing received from the EU
and the IMF within the international loan
programme), should be refinanced in
2012-2015. Taking into account the con-
siderable amount of government debt
obligations to be repaid in mid-term, the
timely raising of financial resources shall
be ensured through the gradual accu-
mulation of resources for the repayment
of government debt obligations in order
to decrease the government debt refi-
nancing risk.

Centralas valdibas parada atmaksas profils (nominalvéertiba)
Central Government Debt Redemption (nominal value)

milj. LVL/ million LVL
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Programmas laika tika paaugstinata
valsts parvaldes efektivitate —

valsts un pasvaldibu iestades
nodarbinato skaits no 2008. lidz
2011. gada 1.pusei samazinats

par 40 tiukstosiem cilveku, ka

ari valsts konsolidéta budzeta
izdevumi atlidzibai budzeta iestades
samazindti par 45% jeb LVL 408 milj.

Improvement of the state
administration efficiency - the
number of employees in the state
and municipal authorities was
decreased by 40 thousand during the
period from 2008 until the 1st half
of 2011, as well as the consolidated
government budget expenditure
for remuneration in the budget
institutions was decreased by 45 %
or LVL 408 million.
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Government Debt
Portfolio Management

VALSTS PARADA _
PORTFELA RADITAJU
IZPILDE

2011. gada ieveroti visi Latvijas Valsts
parada vadibas stratégija noteiktie pa-
rada strukturas raditaji, savukart mi-
nimalais latu parada ipatsvars parada
portfell atradas pielaujamas novirzes ro-
bezas. Atkapes no latu parada minimala
Tpatsvara raditaja ir radusas iepriekse-
jos gados un ir saistitas ar to, ka, nemot
VEra ievérojamos aiznems$anas apjo-
mus no SVF, EK u.c. starptautiskajiem
aizdevejiem, nebija iesp€jams piesais-
fit aiznémumus latos tada apmeéra, lai
kompensétu valsts parada apjoma pie-
augumu arvalstu valttas. Palielinoties
pieprasijumam péc iek$€ja aiznémuma

COMPLIANCE WITH THE
GOVERNMENT DEBT
PORTFOLIO PARAMETERS

In 2011, all debt structure parameters
specified in the Latvian Central Govern-
ment Debt Management Strategy have
been complied with, and the minimum
lats debt share in the debt portfolio re-
mained within permissible deviation
limits. Deviations from the limits set for
the lats debt share emerged in preced-
ing years and are related to the fact that
because of considerable funds bor-
rowed from the IMF, the EC and other
international lenders it has not been
possible to borrow funds in lats to an
amount that would be adequate to com-
pensate for the increase of government

Valsts parada portfela strukturas raditaji
Parameters of the central government debt portfolio structure

FAKTISKIE PARADA STRUKTURAS

FAKTISKIE PARADA STRUKTURAS

STRATEGIJA NOTEIKTIE PARADA

P AF;{‘;I:/IIE?;:?{S RADITAJI 31.12.2010./ RADITAJI 31.12 2011. STRUKTURAS RADITAJI/
PARAMETERS AS OF 31.12.2010 PARAMETERS AS OF 31.12.2011 STRATEGY
Latu parada ipatsvars 16.10% 13.70% e 359"

The share of the lats debt in the portfolio

Dzé3anas profils <1 gadu/ year < 3 gadiem/ year

Maturity profile

<1 gadu/ year < 3 gadiem/ year

<1 gadu/ year < 3 gadiem/ year

7.90% 24.70% 10.00% 43.10% <25% <50%
Fikseto likmju ipatsvars 75.60% 79.50% >= 60%
Fixed rate proportion
Procentu likmju vidéjais svertais fiksétais periods
gados 3.62 3.50 34-4.0
Duration (in years)
Valiitu kompozicija tirajam valiitu paradam EUR EUR EUR
Net Foreign Currency Debt Composition 100.05% 99.74% 100% (+/- 5%)

* Stratégija ir noteikts, ka latu parada fpatsvaram valsts parada portfeli ir jablt vismaz 35% ar nosacijumu, ka latu parada patsvars ir vidgja termina janodrosina vismaz 35% apméra, ja tas
atbilst Latvijas valsts makroekonomikas, kapitala tirgus un visas finansu sistémas attistibas tendencém un ja Valsts kases rikotajas valsts iek$€ja aiznémuma vidéja un ilgtermina vértspapiru
sakotnéjas izvietoSanas izsolés piedavato vidéjo sverto ienesiguma likmju uzcenojums ir mazaks par 100 b.p. virs aiznemsanas iesp&ju EUR valtta limena.

* It is stated in the strategy that the lats debt share in the government debt portfolio shall be at least 35%, provided that the lats debt share of at least 35% shall be ensured in mid-term,

if that complies with the Latvia state macroeconomic, capital market and the entire finance system development trends, and if the weighted average yield of medium-term and long-term
government domestic securities offered at the auctions held by the Treasury is less than 100 BPS above borrowing opportunity level in EUR.

Avots: Valsts kase
Source: the Treasury
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veértspapiriem, 2011. gada pirmajos tris
ceturk$nos tika novérots latu parada
pieaugums, tomér péc Finansu un ka-
pitala tirgus komisijas padomeé pienem-
ta lemuma par AS ,Latvijas Krajbanka”
darbibas apturéSanu 2011. gada no-
vembri, kam bija butiska ietekme uz lik-
viditates situaciju un pieprasijumu péec
iek§€ja aizneémuma vértspapiriem, latu
parada apmeérs ir samazingjies. Latu
parada Tpatsvara atjaunosSanas vide€ja
termina ierobezojoss apstaklis bis latu
tirgus kapacitate.

VEIKSMIGI PIELIETOTI
ATVASINATIE FINANSU
INSTRUMENTI FINANSU
RISKU VADIBA

Lai 1stenotu Latvijas Valsts parada vadi-
bas stratégiju un ievérotu taja noteiktos
parada vadibas portfela raditajus, tira
valutu parada atklatas pozicijas vadi-
bai un kopé€ja parada portfela fikseto
likmju Tpatsvara un procentu likmju vi-
deja sverta fikséta perioda (duration)
raditaja palielinasanai izmantoti valutas
nakotnes pirkSanas darijumi un valGtu
un procentu likmju mijmainas darijumi —
noslégti jauni, ka art partraukti ieprieks
noslégtie darijumi.

debt in foreign currencies. Following an
increase in demand for domestic se-
curities, during the first three quarters
of 2011 an increase in the levels of lats
debt was observed, however, after the
decision by the supervisory board of the
Financial and Capital Market Commis-
sion to suspend activities of JSC Latvi-
jas Krajbanka in November 2011 which
had a material effect on the liquidity and
the demand for domestic securities, the
level of lats debt decreased. Lats market
capacity would also have restrictive im-
pact upon the increase of borrowings in
lats in the medium term.

SUCCESSFUL APPLICATION
OF DERIVATIVES

IN FINANCIAL RISK
MANAGEMENT

To implement the Latvian Central Gov-
ernment Debt Management Strategy and
to comply with the debt portfolio param-
eters specified therein, the fx forward
contracts and currency and interest rate
swap transactions were used to manage
the net foreign currency debt currency
exposure and to increase fixed rate pro-
portion in the total debt protfolio and the
duration indicator — both new transac-
tions were made and the previously con-
cluded transactions were terminated.
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Lai stimulétu ekonomisko izaugsmi
un parvaretu krizes sekas, tika veikta
ES fondu darbibas programmu
finanséjuma pardale. Lieldko
finansejuma pieaugumu no 2009.-
2011.gadam sanema pasakumi
nodarbinatibas veicinasanai —

LVL 47,0 milj., inovdciju
palielinasanai — LVL 21,4 milj.,
energétikas jomas uzlabosanai -
LVL 18,7 milj., pilsetvides
sakartosanai — LVL 8,1 milj., socialas
ieklausanas pasakumi — LVL 1,9 milj.

In order to promote economic
growth and overcome the
consequences of the crisis,

redistribution of the EU funds

operational programmes financing
was performed. The largest increase
in financing for the period from
2009 until 2011 was allocated to
measures facilitating employment —
LVL 47.0 million, increase of
innovations — LVL 21.4 million,
development of the power industry —
LVL 18.7 million, improvement of the
city environment — LVL 8.1 million,
social inclusion measures —

LVL 1.9 million.
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Valutu atklata pozicija, 2010.- 2011.gads
Foreign currency net debt currency exposure,
2010-2011
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Noslégto procentu likmju mijmainas darijjumu
tagadnes naudas vertiba 2005.-2011.gada
Net present value of the concluded interest
rate swap transactions in 2005-2011
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Gada sakuma péc veiktajam valitu ak-
fivu — ASV dolaru, Lielbritanijas marcinu
un Japanas jenu konvertacijam uz la-
tiem palielinajas fira valutu parada atkla-
ta pozicija, bet ta joprojam atradas Lat-
vijas valsts parada stratégija noteiktas
pielaujamas novirzes robezas. Nemot
véra 1. ceturkni novéroto eiro valutas
vértibas pieauguma tendenci, tika pie-
nemts [émums noslégt vairakus valutas
nakotnes pirkSanas darijumus, tadejadi
aizverot tira vallitu parada atklato pozi-
ciju un nofiksgjot valsts parada samazi-
najumu.

Tira valutu parada atklatas pozicijas
vadibai tika slégti arT vairaki valutu un
procentu likmju mijmainas darijumi, no-
drosinot atklatas pozicijas saglabasanu
Latvijas valsts parada stratégija noteik-
tas pielaujamas novirzes robezas.

Nemot véra procentu likmju samazina-
juma tendenci eiro zona, kas tika nove-
rota sakot ar 2. ceturksni, noslégto pro-
centu likmju mijmainas darijumu tirgus
vértiba gada laika samazinajas. Lai sa-
glabatu duration raditaju stratégijas no-
teiktas robezas, Valsts kase 2011. gada
sakuma pienéma lemumu par atseviska
procentu likmju mijmainas darjjuma
partraukSanu. Savukart 4. ceturksni,
kad eiro zona ilgtermina procentu lik-
mes atradas veésturiski zemos limenos,
Valsts kase noslédza jaunu procentu
likmju mijmainas darijumu, veicot pro-
centu likmju riska vadibas pasakumus.
Nemot véra minétos pasakumus, Valsts
kase 2011. gada ir panakusi parada ap-
kalpoS$anas izmaksu samazinajumu.

2012. gada Valsts kase valsts parada
portfela vadibas pasakumus balstis uz
stratégija noteiktajiem pamatprincipiem.
Ka ik gadu ierasts Valsts kase parska-
tis parada portfela raditaju aktualitati,
tadéjadi tiecoties nodroSinat optimalu
parada apkalpoSanas izmaksu un fi-
nansu risku ierobezo$anas savstarpégjo
lldzsvaru.

At the beginning of the year, following an
exchange of the currency assets from
US dollars, British pounds and Japanese
yens into lats, the net foreign currency
debt exposure increased, but it still re-
mained within the limits of the permissi-
ble deviation set by the Latvian Central
Government Debt Management Strate-
gy. Considering the upward trend of the
value of the euro, which was observed
in the first quarter, a decision was made
to conclude several fx forward contracts,
thereby closing the net foreign currency
debt exposure and fixing the decrease in
government debt.

Several currency and interest rate swap
transactions were concluded for the
management of the foreign currency
net debt exposure, thereby ensuring its
maintenance within the limits of permis-
sible deviation specified in the Latvian
Central Government Debt Management
Strategy.

Considering the downward trend of in-
terest rates in the eurozone, which was
observed from the second quarter, the
market value of the concluded interest
rate swap transactions decreased dur-
ing the year. In order to maintain the du-
ration ratio, at the beginning of 2011, the
Treasury adopted a decision on the ter-
mination of an interest rate swap trans-
action. Meanwhile in the fourth quarter,
when long-term interest rates in the eu-
rozone were at historically lowest levels,
the Treasury concluded a new interest
rate swap transaction simultaneously
implementing interest rate risk manage-
ment measures. As a result of this, in
2011, the Treasury achieved a reduction
in debt servicing costs.

In 2012, the Treasury will base man-
agement of Latvian central government
debt portfolio on the basic principles set
in the strategy. As each year the Treas-
ury also plans to review the relevance of
the debt portfolio parameters, thereby
aiming to ensure an optimum balance
between debt servicing costs and the
decrease of exposure to financial risks.
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Naudas lidzeklu un
likviditates vadiba

Cash and Liquidity

Management

2011. gada atbilstosi kopé€jai finanse-
$anas nepiecieSamibai, likvido resursu
atlikumam gada sakuma, ka ari nemot
véra situaciju finansu un kapitala tirgos,
Valsts kase ir nodroSinajusi nepiecie-
$amo likvido naudas Mdzeklu apjomu,
ka ari izvietojusi uz laiku brivos nau-
das fdzeklus. 2011. gada likviditates
nodros$inasanai izmantoti gan tirgus
aiznémumi - eiroobligaciju emisijas
USD 500 milj. apmeéra un iek$€ja valsts
veértspapiru tirgl piesaistitie resursi
LVL 427,1 milj. apméra- gan Pasaules
Bankas aizdevums EUR 100 milj. ap-
méra Latvijai pieskirta starptautiska
aiznémuma programmas ietvaros ka
ari pieejamie fdzeklu atlikumi Valsts
kases kontos. Ari 2011. gada tapat ka
2010. gada tika saglabata augsta lik-
viditates pozicija, kas stiprinaja tirgus
dalibniekos parliecibu par Latvijas spé&ju
segt savas saistibas.

In 2011, based on the overall financing

requirement and the balance of liquid re-
sources at the beginning of the year, as

well as taking into consideration the situa-
tion in the financial markets, the Treasury
ensured the necessary liquidity reserve,
as well as depositing temporarily free re-
sources. To ensure liquidity in 2011 the

Treasury used market loans — eurobond

issue to the amount of USD 500 million

and the resources attracted in the do-
mestic government securities market to
the amount of LVL 427.1 million -, the
loan from the World Bank in the amount
of EUR 100 million which was granted
to Latvia within the international loan
programme, as well as the available
cash balance in the Treasury accounts.
A high liquidity position was maintained
throughout 2011, just as in 2010, which
strengthened the confidence of market
participants in Latvia’s ability to fulfil its
obligations.

Starptautiska aizdevuma
programmas ietvaros no kopéja
paredzéta aizdevuma EUR 7,5 mljrd.
tika izmantoti tikai EUR 4,5 mljrd.
Aiznémuma summa bija pietiekama,
lai isa laika perioda stimulétu
ekonomisko izaugsmi, parvaretu
krizes raditas sekas un veicinatu
banku sektoru darbibu.

Ekonomikas izaugsme 2011.gada
straujaka neka ieprieks prognozets.

Prognozetais IKP pieaugums un ta
reala izpilde (% pret ieprieksejo gadu)
Planned GDP growth and real
performance (% of previous year)

2009 2010 2011

|:| plans/ planned * . izpilde/ performance

* Sakotngjais budzeta noteiktais plans
attiecigaja gada/ Initial budget plan

Only EUR 4.5 billion
available internatio

2011 was
s forecasted.
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Japiebilst, ka nestabila finanSu tirgus
apstaklos, kas Sobrid turpina valdit Ei-
ropa saistiba ar paradu krizi, ir loti sva-
rigi turpinat uzturét kontos paaugstinatu
finan8u rezervi. Augsta likviditates po-
Zicijas pieeja bija un saglabajas ka bu-
tisks Latvijas finanSu tirgus stabilitates
uzturéSanas faktors. Ta pieméram, ari
2011. gada beigas, kad bija nepiecie-
Sami neplanoti resursi AS ,Latvijas Kraj-
banka” krizes izraisito seku finansésanai,
aizdevumam AS "AirBaltic Corporation”
u.c neparedzetiem mérkiem par kopéjo
summu aptuveni LVL 350 milj. apmeéra.
lepriekSminétie faktori kombinacija ar
lielakiem valsts budzeta izdevumiem
gada beigas, izraisija strauju likviditates
kritumu 2011. gada novembri un de-
cembri. Jauzsver, ka pateicoties pietie-
kosi lielajiem resursu atlikumiem valsts
budZeta kontos nebija nepiecieSams
veikt papildus aiznemsanas pasaku-
mus. TieSi otradi Valsts kase novembra
sakuma partrauca valsts iek$gja aizne-
muma izsoles, lai nepaaugstinatu valsts
aiznem$anas izmaksas, ko butu ietek-

2011. gada nogalé.

2011. gada beigas Valsts kases kontos
pieejamo resursu atlikums sasniedza
LVL 0,74 mljrd. Likvido naudas lidzeklu
apjoms 2011. gada beigas, salidzinot ar
2010. gada beigam (resursu atlikums uz
2010. gada beigam — LVL 1,1 mljrd.) ir
samazinajies.

Likvido resursu atlikums Valsts kase 2009. gada janvaris-2011. gada decembris
Balance of liquid resources at the Treasury 2009-2011

milj. LVL/ million, LVL
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2011

It should be mentioned that in the unsta-
ble financial market conditions that are
currently being observed in the Europe
due to the debt crisis, it is highly essen-
tial that an increased financial reserve is
constantly maintained in the accounts.
The approach of maintaining a high li-
quidity position has been and remains
a material factor for the maintenance of
stability in Latvia’s financial market. This
proved to be very significant also at the
end of 2011, when resources which had
not been planned in budget were need-
ed to finance the consequences of the
JSC Latvijas Krajbanka crisis, the loan to
the national airline JSC AirBaltic Corpo-
ration, and other unforeseen purposes
for a total amount of approximately
LVL 350 million. When combined with
larger government budget expenditures
at the end of the year, the aforemen-
tioned factors caused a steep decline
of liquidity in November and December
2011. However, due to an adequately
large balance of resources in the gov-
ernment budget accounts, it was not
necessary to implement additional bor-
rowing activities. To the contrary, at the
beginning of November the Treasury
interrupted government domestic secu-
rities auctions in order not to increase
government borrowing costs, which
would have also been influenced by the
developments in the domestic market at
the end of 2011.

At the end of 2011, the balance of re-
sources available in the Treasury ac-
counts reached LVL 0.74 billion. The
volume of liquid funds at the end of 2011
has decreased when compared to the
end of 2010 (the balance of resources as
at the end of 2010 was LVL 1.1 billion).
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State Budget Lending

Valsts aizdevumus saskana ar Liku-
mu par budZetu un finan8u vadibu var
sanemt pasvaldibas, valsts speciala
budzeta izpilditaji, kapitalsabiedribas,
kuras valsts vai paSvaldibas dala pa-
matkapitala atseviski vai kopsumma
parsniedz 50%, un vairaku pasvaldibu
veidotas kapitalsabiedribas, kuras pas-
valdibu dala pamatkapitala kopsumma
parsniedz 65%, ka ari tie zinatniskie
instituti un augstskolas, kam ir noteikts
atvasinatas publiskas personas statuss,
un ostu parvaldes.

Valsts budzeta aizdevumu kopé€jais
palielingjums 2011. gada tika noteikts
LVL 208 milj. apmeéra, t.sk. pasvaldi-
bu aiznémumu kopéjais palielinajums
LVL 96 milj. apmeéra.

Pursuant to the law On Budget and Finan-
cial Management state budget loans may
be granted to local government authorities,
special state budget executors, joint stock
companies, where the state or local govern-
ment share of stock capital exceeds 50%
either individually or in total, and companies
that have been established by several local
municipalities, where the local government
share of the stock capital exceeds 65% in
total, as well as those scientific institutes
and higher education establishments that
have been assigned the status of a deriva-
tive public entity, and port authorities.

The total increase in state budget lending in
2011 was set at the amount of LVL 208 mil-
lion, which included a total increase of local
government borrowings of LVL 96 million.
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Pievienotas vertibas struktira
pieaudzis tirgojamo nozaru
ipatsvars, lidz ar to razosanas
apjoms ripnieciba gandriz
sasniedzis pirmskrizes limeni.

Ta pieauguma tempi Latvija ir vieni
no straujakajiem Eiropas Savieniba.
Palielinoties razosanas apjomiem
riipnieciba ir ievérojami pieaugusi
precu eksporta apjomi.
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The proportion of the tradable
industries in the value added
structure has increased, thus
industrial output has almost reached
the pre-crisis level. Industrial output

growth in Latvia is one of the most

rapid in the European Union.
As a result of industrial output

- growth, export volumes of goods

have considerably increased.
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2011.gada izsniegto valsts budzeta aizdevumu
sanémeéji (decembra dati)

Recipients of state budget loans granted in
2010 (data as at the end of December)

. Finansu iestades
Financial entities

[l Nefinansu komersanti
Non-financial entities

[l Vaists struktiru kontrolgti un finanséti komersanti
Companies controlled and financed by state
structures

Pasvaldibas
Municipalities

Avots: Valsts kase
Source: the Treasury

Pasvaldibu parads gada beigas (decembra dati)
Debt of local minicipalities as at the year end

milj. LVL/ million, LVL
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Savukart kopeéjais 2011. gada izsnie-
dzamo valsts aizdevumu apmeérs bija
LVL 527,8 milj. apmeéra, kas ietver
gadskarteja valsts budzeta likuma
noteikto valsts budZeta aizdevumu
kopégjo palielinajumu LVL 208 milj. ap-
meéra un iepriekS§€jos gados izsniegto
valsts aizdevumu atmaksas 2011. gada
LVL 319,8 milj. apmera.

2011. gada vislielakais valsts aizde-
vumu apjoms LVL 196,5 milj. apmera
jeb 53 % no kopegja valsts izsniegto
aizdevumu apjoma izsniegts finansu
iestadem (VAS ,Latvijas Hipotéku un
zemes bankai” un Finansu un kapitala
tirgus komisijai). FinanSu un kapita-
la tirgus komisijai valsts aizdevums
LVL 185,6 milj. apmera tika izsniegts
saskana ar Likuma par budzetu un fi-
nansu vadibas normam likuma noteik-
tas garantétas atlidzibas izmaksas no-
drosinasanai no Noguldijumu garantiju
fonda sakara ar AS , Latvijas Krajbanka”
maksatnespéju.

Pasvaldibam 2011. gada izsniegti
valsts aizdevumi LVL 110,3 milj. apme-
ra jeb 29,8% no kopéja valsts izsniegto
aizdevumu apjoma. Lielaka dala valsts
aizdevumu pa$valdibam tika izsniegti
ES hdzfinanséto projektu Tstenosa-
nai — 89%. Atlikusi dala no pieSkirta-
jiem valsts aizdevumiem pasvaldibam
izsniegti budzeta un finansu vadibai,
pasvaldibu finanSu stabilizacijai, ap-
kures sezonas nodrosinasanai un kuri-
nama iegadei, autonomo funkciju veik-
$anai nepiecieSama transporta iegadei,
infrastruktlras projektu TstenoSanai
un to pasvaldibu projektu istenoSa-
nai, par kuriem 2009. un 2010. gada
pasvaldibas noslédza valsts aizdevu-
mu ligumus, tacu finans€jums projek-
tu Tstenosanai bija nepiecieSams art
2011. gada.

Valsts budzeta aizdevumus
LVL 62,6 milj. apmeéra jeb 16,9% no
kopsummas sanéma ari virkne nefi-
nansu komersantu ES [idzfinanséto
projektu TstenoSanai tdensapgades un
siltumapgades sistému rekonstrukcijai
(SIA ,Grobinas siltums”, SIA ,Dobeles
tdens”, SIA ,Brocénu siltums” u.c.), ka
arm atbilstoSi Likuma par budzZetu un
finansSu vadibu 8.1 panta pirmaja dala
noteikto meérku Tsteno$anai’, nepar-
sniedzot 10% no likuma ,Par valsts
budzetu 2011. gadam” noteikta IKP

,Likuma par budZetu un finansu vadibu” 8.' panta
pirmaja dala noteiktie mérki ir: samazinat
visparéjos ekonomiskos riskus, izvairities no
socialekonomiskas krizes vai mazinat tas ietekmi,
nodrosinat finansu lidzeklu pieejamibu arkartas
situacijas gadijuma.

The total volume of state budget loans
to be granted in 2011, in its turn, was
determined at LVL 527.8 million, which
comprised the total increase of the state
budget loans specified in the annual State
Budget Law, amounting to LVL 208 million,
and repayments of the state loans granted
during the preceding years amounting to
LVL 319.8 million in 2011.

In2011, the largest amount of state budget
loans was granted to the financial institu-
tions (JSC Latvian Mortage and Land Bank
and the Financial and Capital Market Com-
mission) — making up LVL 196.5 million or
53% of the total amount of loans granted
by the state. The state loan to the Financial
and Capital Market Commission, amount-
ing to LVL 185.6 million, was granted in
accordance with the norms of the law On
Budget and Financial Management for en-
suring the payment of the guaranteed re-
imbursements provided for in the law from
the Deposit Guarantee Fund due to the
insolvency of JSC Latvijas Krajbanka.

In 2011, state budget loans to the amount
of LVL 110.3 million or 29.8% of the to-
tal amount of loans were granted to local
government authorities. The major part of
this —89% of the state budget loans issued
to local government authorities — were for
the implementation of EU co-financed
projects. The remaining portion of state
budget loans were issued to local govern-
ment authorities for budget and financial
management, financial stabilisation, en-
suring heating season and the purchase
of fuel, for the purchase of transportation
necessary for the performance of autono-
mous functions, the implementation of in-
frastructure projects and the implementa-
tion of those local government projects for
which state budget loan agreements had
been concluded in 2009 and 2010, while
the financing for the implementation of the
projects was necessary also in 2011.

State budget loans to the amount of
LVL 62.6 million or 16.9% of the total
amount were also granted to a number of
non-financial merchants for the implemen-
tation of EU co-financed projects for re-
furbishing and repairing water supply and
heating systems (LLC Grobinas siltums,
LLC Dobeles udens, LLC Brocenu siltums,
etc). With reference to the goals specified
in Article 81 of the law On Budget and Fi-
nancial Management' not exceeding 10%
of the GDP amount set in the law On the

1 The goals specified in Article 8. of the law On
Budget and Financial Management are as follows:
to reduce general economic risks, to avoid
socio-economic crises or to reduce the impact
thereof, to ensure the availability of financial
resources in case of emergency.
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apjoma, AS ,AirBaltic Corporation” sa-
néma valsts aizdevumu LVL 57,6 milj.
apmera.

AtlikuSais valsts aizdevumu apjoms
LVL 0,77 milj. apmera jeb 0,2 % no kop-
summas izsniegts pasvaldibu struktaru
kontrolétiem un finansétiem komersan-
tiem - slimnicam ES [idzfinanséto pro-
jektu istenosanai (SIA ,Vilanu slimnica”,
SIA ,Priekules slimnica”, SIA ,Jékabpils
regionala slimnica”) un LVL 0,45 milj.
apmeéra jeb 0,1% apmera tika izsniegts
valsts strukturam - Rigas Tehniskajai
universitatei apgrozamo lidzeklu nodro-
Sinasanai sakara ar AS ,Latvijas Kraj-
banka” maksatnespéju.

2012. gada valsts budzeta aizdevu-
mu kopé€jais palielinajums tapat ka
2011. gada noteikts LVL 208 milj. ap-
mera, no kuriem LVL 76 milj. ir pasval-
dibu aiznémumu kopéjais palielingjums.

State Budget for 2011 a state loan amount-
ing to LVL 57,6 million was granted to
JSC AirBaltic Corporation.

The remaining part of the state budget loans,
making up LVL 0.77 million or 0.2% of the
total amount, was granted to merchants
which are managed and financed by local
governments such ashospitals for the im-
plementation of EU co-financed projects
(LLC Vilani hospital, LLC Priekule hospi-
tal, LLC Jekabpils regional hospital), and
LVL 0.45 million or 0.1% were granted to
state financed institution Riga Technical
University which used the loan to ensure
current assets due to the insolvency of
JSC Latvijas Krajbanka.

The total increase of state budget loans
in 2012, as in 2011, is set at LVL 208 mil-
lion, which includes a total increase of lo-
cal government borrowings amounting to
LVL 76 million.

Parvarot ekonomiskas lejupslides
raditas sekas, Latvijas banku
sektors 2011.gada zaudéjumus ir
samazindjis uz pusi, kas liecina par
banku sektora veiksmigu atlabsanu.
Starpbanku kreditu procentu likmes
2010.-2011.gada stabilizéjusas un
saglabajas vesturiski zemakajos
limenos.

Banku sektora kapitala
pietiekamibas raditdji turpina
palielinaties un ir sasniegusi pedejo
desmit gadu laika augstdko limeni.

Banku sektora pelnas dinamika
Profit in banking sector

milj. LVL/ million LVL
100

2009 2010
|:| Pelna/zaudgjumi/ profit/loss

. Pelna/zaudgjumi, iznemot
Latvijas Krajbanku un Parex banku/
Profit Loss excluding
JSC Latvijas Krajbanka and Parex Bank

d increasing
hest level in
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2011.gada izsniegtie galvojumi
State guarantees issued in 2011

B studsjoso un
studiju kreditéSana

12,0% B SA Latvijas piens

G Latvijas Piens Ltd.
,8%

. Biedriba Latvijas
Olimpiska komiteja
Latvian Olympic Commitee

[ VAS Valsts nekustamie
Tpasumi
State-owned JSC Valsts
nekustamie Tpasumi
(State Real Estate Agency)

5,0%

3,2%,

Avots: Valsts kase
Source: the Treasury

2012.gada vispareja kartiba izsniedzamie
galvojumi
Guarantees planned in 2012

milj. LVL/ million, LVL

200
150 B studsioso un studiju
kreditéSana
Study and student crediting
B siA <P Terminals”
100 “JP Terminals” Ltd.
B vAs “Latvijas Hipoteku
un zemes banka”
JSC Latvian Mortgage
50 and Land Bank
0

Avots: Valsts kase
Source: the Treasury

Study and student crediting
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State Guarantees

Galvojumus izsniedz, pamatojoties uz
aizneémeju iesniegtajiem biznesa planu
izvertejumiem, studiju un studéejoSo kre-
ditéSanas programmas ietvaros, ka ar
"Likuma par budZetu un finansu vadibu”
8.1 panta pirmaja dala noteikto merku
realizacijai. Valsts galvojumus izsniedz
Ministru kabineta noteiktaja kartiba un
tos nodrosina ar komerckilu, nekusta-
ma pasuma Kilu vai citu nodro$inajumu.

Valsts galvoto aizdevumu atlikums
uz 2011. gada decembra beigam ir
LVL 498,4 milj., kas salidzinajuma ar
valsts galvoto aizdevumu atlikumu uz
2010. gada beigam - LVL 597,1 mil].
ir samazinajies par LVL 105,7 milj. jeb
16,5%, jo 2010. gada valsts galvoto aiz-
devumu atmaksas par 137% parsnie-
dza valsts galvoto aizdevumu izmaksas.

2011. gada izsniegti likuma ,Par valsts
budzetu 2011. gadam” paredzétie
valsts galvojumi par studiju un stu-
déjosSo saistibam par kopé&jo summu
LVL 12 milj., biedribai ,Latvijas Olim-
piska komiteja” LVL 3,2 milj., SIA ,Lat-
vijas Piens” LVL 5 milj., VAS ,Valsts
nekustamie Tpasumi” LVL 23,833 milj.,
ka ari sniegts valsts galvojums par AS
,Citadele banka” aiznémumu no Eiropas
Investiciju bankas LVL 71 milj. apméra
atbilstosi Eiropas Komisijas saskanota-
jam AS ,Parex banka” Valsts atbalsta
restrukturizacijas planam.

Saskana ar likumu ,Par valsts bu-
dZetu 2012. gadam” planots sniegt
valsts galvojumus par kopé€jo summu
LVL 173,1 milj., tai skaita par VAS ,Lat-
vijas Hipotéku un zemes banka” sais-
tfibam LVL 71 milj. apméra uznémumu
konkurétspéjas uzlabosSanas atbalsta
programmas realizacijai un LVL 49 milj.
apmeéra par saistibam starptautiskajiem
kreditoriem.

The guarantees are issued on the basis
of the evaluation of borrowers’ business
plans, in accordance with the procedure
set for the Study and Student Crediting pro-
gramme, as well as for the implementation

of goals specified in Article 81 of the law On

Budget and Financial Management. State
guarantees are issued according to the pro-
cedure set forth by the Cabinet, and they
are secured by commercial pledge, prop-
erty mortgages, or other means of security.

The state guaranteed debt outstand-
ing at the end of December 2011 was
LVL 498.4 million which is LVL 105.7 mil-
lion or 16.5% less, compared to the
guaranteed debt outstanding at the end
of 2010 because the repayment of the
state guaranteed loans in 2010 exceed-
ed the disbursements for state guaran-
teed loans by 137%.

In 2011, according to the law On the
State Budget for 2011 state guarantees
were issued for obligations under the
study and student crediting programme
for a total amount of LVL 12 million, for
a loan of LVL 3.2 million to the asso-
ciation Latvian Olympic Committee, a
LVL 5 million loan to LLC Latvijas Piens
for the building of a new dairy plant, and
a LVL 23.833 million guarantee was is-
sued to the State JSC ,Valsts nekusta-
mie ipasumi” (State Real Estate Agency).
A state guarantee was also issued for
the loan to JSC Citadele bank from the
European Investment Bank amounting
to LVL 71 million in accordance with the
JSC Parex bank state support restruc-
turing plan which was approved by the
European Commission.

Pursuant to the law On the State Budget
for 2012 total amount of state guaran-
tees is planned to reach LVL 173.1 mil-
lion, including guarantee for the liabilities
of the State JSC Latvian Mortgage and
Land Bank in the amount of LVL 71 mil-
lion for the implementation of support
programme for improvement of the en-
terprise competitiveness and for bank’s
liabilities owed to international creditors
in the amount of LVL 49 million.



Valsts parada vadibas parskats ¢ Report on Central Government Debt Management ¢ 2011

About the Treasury

VALSTS KASES
JURIDISKAIS STATUSS
UN STRUKTURA

Valsts kase ir FM paklautiba eso$a tie-
§as parvaldes iestade, kuras darbibas
merkis ir efektiva valsts parvaldes funk-
ciju 1stenoSana valsts finansu vadibas
joma. Valsts kases darbu vada parvald-
nieks.

Valsts kases virsmeérkis — but dinamis-
kai un musdienigai, uz sniegto pakalpo-
jumu kvalitates pilnveido$anu orientétai
iestadei, kas saskana ar labako finansu
vadibas praksi efektivi un drosi vada un
uzrauga valsts finansu vadibas proce-
sus atbilstosi valsts un tas iedzivotaju
interesem.

Valsts kasei ir $adas funkcijas:

1) valsts budzeta izpildes un finansSu
uzskaites organizésana;

)

asignéjumu pieskirSana un maksaju-
mu veikSana no valsts budZeta iené-
mumiem;

L«

valsts parada vadiba;

4) normativajos aktos noteikto ES po-
litiku instrumentu, Eiropas Ekono-
mikas zonas finansu instrumenta un
Norvégijas valdibas divpuséja finan-
Su instrumenta maksajumu iestades
un sertifikacijas iestades funkcijas
un nacionalas atbildigas amatperso-
nas uzdotas nacionala fonda funkci-
jas;

5) citas normativajos aktos noteiktas
funkcijas.

LEGAL STATUS
AND STRUCTURE
OF THE TREASURY

The Treasury is a direct administration in-
stitution subordinated to the MF, whose
activities are aimed at the effective im-
plementation of public administration
functions in the area of public finance
management. The activities of the Treas-
ury are directed by the Treasurer.

The Treasury’s ultimate target — to be a
dynamic and modern organization fo-
cusing on the improvement of service
quality, which according to the best fi-
nancial management practice effectively
and safely manages and supervises the
state’s financial management processes
according to the state and inhabitants’
interests.

The Treasury has the following functions:

1) organisation of execution and finan-
cial accounting of the central govern-
ment budget;

2) allocation of budget assignations and
making payments from the central
government budget revenue;

3) central government debt manage-
ment;

4) functions of the Paying Authority for
the EU policy instruments, European
Economic Area financial instrument,
and Norwegian government bilateral
financial instrument as established
in legislative acts, as well as certifi-
cation institution functions and the
National Fund functions delegated by
the National Authorising Officer;

5) other functions prescribed in legisla-
tive acts.
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Pateicoties starptautiskajai
aizdevumu programmai Latvijas
Bankas areéjas rezerves palielindjas.
Nozimigais arejo rezervju
palielinajums radies, giistot pelnu no
arejo rezervju ieguldijumiem drvalstu
finansu tirgos saskana ar Latvijas
Bankas padomes noteiktajam
vadlinijam, ka ari Valsts kases
kontiem papildinoties ar arvalstu
aizdevumu lidzekliem. Maksajumu
bilance Programmas ietvaros ir
izlidzindjusies, ka ari tekosais konts
saglabajas tuvu lidzsvaram.

Saglabata lata piesaiste eiro
pec fikseta valitas kursa
0,702804 +/- 1%.

Latvijas kreditriska novertéejums ir

ievérojami samazindjies kops 2009.
gada un ir zemaks neka vairakam

Eiropas valstim.

Owing to the international loan
programmie, the foreign exchange

reserve of the Bank of Latvia
increased. The most significant
increase of foreign exchange reserves
was caused by gain from investments
of foreign exchange reserves in the
international financial markets
pursuant to the guidelines set by

the Council of the Bank of Latvia,

as well as by international loan
funds accumulating in the Treasury
accounts. Under the international
loan programme the balance of
payments has levelled out and the
current account remains close to
balanced.

Pegging of lats to euro at the fixed
currency rate of 0.702804 +/- 1 %
was maintained.

Latvia’s credit default swap levels
have considerably decreased since
2009 and are lower than that of
several European countries.
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Contacts

Parvaldnieks
Treasurer

Kaspars Aboling
kase@kase.gov.lv

Parvaldnieka vietnieks
finanSu resursu vadibas
jautajumos

Deputy Treasurer, on financial
resource management issues

Janis Pone
kase@kase.gov.lv

Finansu resursu departaments

Financial Resources Department

Girts Helmanis
frd@kase.gov.lv

Parvaldnieka vietnieks
valsts budzeta izpildes
un uzskaites, parskatu
un norékinu jautajumos
Deputy Treasurer,
on state budget execution,
accounting, reporting
and transaction issues

FinanséSanas departaments
Financing Department

Antra Bérzina
fd@kase.gov.lv

Starptautiskas sadarbibas
departaments
International Cooperation

Department

leva Zilite
ssd@kase.gov.lv

Finansu risku vadibas
departaments
Financial Risk Management
Department

Armands Tapin$
frvd@kase.gov.lv

Prognozesanas un finansu

plano$anas departaments
Forecasting and
Financial Planning Department

Jevgenija Jalovecka

pfpd@kase.gov.lv

BudZeta izpildes un
uzraudzibas departaments
Budget Execution and
Monitoring Department

Eiropas lietu departaments

Parskatu departaments
Reports Department

Informatikas departaments
Informatics Department

|| lekséja audita departaments

Norékinu departaments
Operations Department

[ Personala departaments

Birojs
Office

Klientu apkalpoSanas un
pakalpojumu attistibas
departaments
Client Management and
Service Development
Department

European Affairs Department

Juridiskais departaments
Legal Department

Internal Audit Department

Kvalitates un risku vadibas
departaments
Quality and Risk Management
Department

Personnel Department

Gramatvedibas departaments
Accounting Department

Infrastrukttras

apsaimniekosanas
departaments
Infrastructure Maintenance

Department









