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CABOT 2

Specializéto kimikaliju razo$anas uznémums, ASV
Specialty chemicals company, USA

ASV uznémums ,Cabot Corporation” ir viens no vadosajiem
specializéto kimikaliju un materidlu raZotajiem pasaulé.
Bostona bazetais uznémums darbojas jau 130 gadus, un tas
aptver 45 razotnes 21 pasaules valsti. ,Cabot” atklaja
biznesa pakalpojumu centru Riga 2014. gada, un Sobrid taja
ir nodarbinati vairak ka 125 darbinieki. Biznesa centrs
nodrosina biznesa, finansu, informacijas tehnologiju (IT),
iepirkumu un klientu apkalposanas pakalpojumus ,Cabot”
razotném Eiropa, tuvajos austrumos un Afrika. Latvijas
augsti attistita IT infrastruktura, Rigas starptautiskas lidostas
reisu biezums un dazadiba, kvalitativais darba spéks,
potencials pakalpojumu sektora izaugsmei un salidzinoSi
zemas razosanas izmaksas bija svarigi faktori, lai ,Cabot”
izvélétos biznesa centru atvért Latvija.

Noskatieties video Latvijas Investiciju un attistibas agentiras
majas lapa par ,Cabot” pieredzi Latvija:
www.liaa.gov.lv/stories.

Cabot Corporation is a leading global specialty chemicals and
performance materials company from the United States of
America. Headquartered in Boston, Massachusetts, the
130-year old company has 45 manufacturing facilities in 21
countries around the world. Cabot opened its Business
Services Center in Riga, Latvia in 2014. Staffed with over 125
people, the Center provides business, financial, IT, purchasing
and customer services to the company’s operations in Europe,
Middle East and Africa. Latvia’s highly advanced IT infrastruc-
ture, convenient connections to other countries from the Riga
International Airport, the depth of the talent pool, the growing
services capabilities and the cost structure appealed to Cabot.

To watch a video of Cabot Latvia Managing Director sharing
about her experience in Latvia, go to
www.liaa.gov.lv/stories.
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ARTEX LATVIA

Tekstila raZotajs, Zviedrija
Textile production company, Sweden

Zviedrijas lielakais S$GSanas uznémums ,Artex” kopuma
atvéris piecas razotnes Baltijas jlras regiona - tris Zviedrija
un divas Latvija, Rigd un Smiltené. Dibinats 1928.gada,
uznémums nodarbojas ar liela apjoma kréslu raZzosanu un
renovaciju, kas paredzéti buvniecibas un transporta industri-
jam, tai skaitda automasinu, kugu un aviacijas nozarém.
Lielaka dala uzpémuma klientu ir transporta un mébeju
nozarés stradajosi, pieméram, ,Volvo”, ,Bombardier” un
,Scania Grupa”. Ka galvenos faktorus, lai izvélétos Latviju
sava uzpnémuma paplasinasanai 2010.gada, ,Artex” izpilddi-
rektors Bjorn Samenius piemin attistito infrastruktdru,
tuvumu lieliem tirgiem un izglitoto darba spéku.

Noskatieties video Latvijas Investiciju un attistibas agentiras
majas lapa par ,Artex” pieredzi Latvija:
www.liaa.gov.lv/stories.

The largest sewing company in Sweden, Artex has three
manufacturing units at home and two in Latvia - one in Riga
and another one in the Northern city of Smiltene. In operation
since 1928, company’s expertise is in production and
refurbishment of large volumes of chairs for facilities as well
as for transportation, including not only cars, but also trains,
boats and airplanes. With principal customers in the motor
and furniture industries, the company services such clients as
Volvo, Bombardier and Scania Group. The main factors in
choosing Latvia for expanding company’s production capabili-
ties in 2010 were the advanced infrastructure, vicinity to large
markets and educated workforce.

To watch a video of Artex CEO sharing about his experience
in Latvia, go to www.liaa.gov.lv/stories.

Arvalstu investoru veiksmes

stasti Latvija

Success stories of foreign investors in Latvia

@brabantia

Majsaimniecibu precu razotajs, Niderlande
Producer of household products, Netherlands

Niderlandes majsaimniecibu preu razotajs ,Brabantia”
eksporté savu produkciju uz aptuveni 90 pasaules valstim.
Blidams Eiropas vadoSais inovativu majsaimniecibas precu
uznémumes, tas razo partikas glabasanas tvertnes, atkritumu
tvertnes, édiena gatavosanas traukus, virtuves piederumus,
ka ari velas apkopes aprikojumu (gludinamie déli un velas
zavésanas konstrukcijas). Uznémums atvéra savu razotni
Latvija 2008. gada. Sobrid ,Brabantia” Latvija nodarbina 95
cilvékus un uzpémuma apgrozijums ir 12,5 miljoni eiro.
Galvenie iemesli, kuru dé] uznémums izvélgjas Latviju, bija
attistitas metalapstrades tradicijas, Latvijas daliba Eiropas
Savieniba, érti pieejamas ostas un uznéméjdarbibai draudzi-
ga vide.

Noskatieties video Latvijas Investiciju un attistibas agentiras
majas lapa par ,Brabantia” pieredzi Latvija:
www.liaa.gov.lv/stories.

With exports to about 90 countries, Dutch company Brabantia
is Europe’s leading supplier of innovative household products,
such as waste storage, food storage, food preparation,
laundry care and hardware. The company opened a produc-
tion plant in Latvia in 2008. By 2014 it was employing 95
people and had a turnover of 12,5 million euro. The main
reasons for selecting Latvia included a strong tradition in
metalworking, Latvia’s membership in the European Union
(EU), availability of ports and a business-friendly environ-
ment.

To watch a video of Brabantia Latvia Factory Manager sharing
about his experience in Latvia, go to
www.liaa.gov.lv/stories.

cotton{y)club

Higiénas un kosmétisko precu razotajs, Krievija
Hygienic and cosmetics goods manufacturer, Russia

,iCotton” ir viens no Krievijas vadosajiem razotajiem
higiénas un kosmétikas precu tirgld. Tas piedava plasu
produktu klastu, tai skaita mitras salvetes, bérnu preces, ka
ari majsaimniecibas preces un sadzives kimiju. Lai izvérstu
darbibu Eiropas tirgd, ,iCotton” noléma izveidot razotni kada
no Eiropas Savienibas valstim, ka rezultata uzsaka darbibu
Latvija 2011.gada. Izvéles procesa svarigu lomu spéléja
Latvijas darba spéka kvalitate, jo Tpasi darbinieku valodu
zindsanas, ka ari razoSsanas izmaksas un Latvijas
geografiskais izvietojums. ,iCotton” razotne atrodas Liepaja,
kur uznémums ir sanémis uznémumu ienakuma nodok|a
atlaidi par ilgtermina investicijam Latvija.

Noskatieties video Latvijas Investiciju un attistibas agentiras
majas lapa par ,iCotton” pieredzi Latvija:
www.liaa.gov.lv/stories.

One of the leading manufacturers of hygienic and cosmetics
goods in Russia, iCotton makes a wide range of products,
including wet wipes, baby products, household goods and
household chemicals. To reach the European markets, iCotton
was looking to establish a manufacturing facility in one of the
European Union countries, and began operations in Latvia in
2011, based on the country’s worksforce quality, especially
the language skills, advantageous manufacturing costs and
the central location. Located in the Baltic Sea port city of
Liepaja, the company benefits from receiving corporate
income tax (CIT) rebate for its initial long term investment in
Latvia.

To watch a video of iCotton Liepaja Executive Director sharing
about his experience in Latvia, go to
www.liaa.gov.lv/stories.

VALMIERA GLASS®

Stikla Skiedru produktu un materialu razotajs, Vacija
Valmiera Glass Group, glass fiber material producer, Germany

Valmieras stikla skiedra” (Valmiera Glass Group) ir viens no
vadoSajiem stikla Skiedras produktu razotajiem Eiropa.
Kompanijas centralais birojs un razotne ir Valmiera, Latvija,
un papildus razotnes ir izvietotas Apvienotaja Karalisté un
Amerikas Savienotajas Valstis. ,Valmieras stikla Skiedras”
lielakie akcionari ir no Vacijas: ,P-D Glasseiden GmbH
Oschatz”, ,P-D Management Industries-Technologies GmbH"
un ,Vitrulan International GmbH”. ,Valmieras stikla Skiedras”
razotném ir vairak ka astondesmit gadu pieredze un to
produkcija ir vérsta uz dazadiem rdpniecibas tirgiem, tai
skaita kompozitu, siltuma, tehnisko izolaciju, ka ari celtnieci-
bas nozari. Valmieras raZzotne nodarbina ap 900 cilvékiem un
tas ir lielakais uznémums ar Vacijas kapitalu Latvija. Vacu
investori izvéléjas Latviju, galvenokart lielisko tehnologiju,
izmaksu un darbaspéka dél|, tai pat laika biznesa stratégijas
IstenoSanu uzticot vietéjai vadibai Latvija.

Noskatieties video Latvijas Investiciju un attistibas agentliras
majas lapa par ,Valmieras stikla Skiedru”:
www.liaa.gov.lv/stories.

Valmiera Glass Group is one of the leading European manufac-
turers of glass fiber-based products. Valmiera Glass Group's
largest shareholders are from Germany: P-D Glasseiden
GmbH Oschatz, P-D Management Industries-Technologies
GmbH and Vitrulan International GmbH. Headquartered in
Valmiera, Latvia, the Valmiera Glass Group also has compa-
nies in the United Kingdom and in the United States of Ameri-
ca. With more than 80 years of experience in glass fiber
production, the Group services industrial markets, including
composites, thermal and technical insulation and construction
industries. Valmiera Glass Group is Germany’s largest invest-
ment in Latvia. The Group employs about 900 people at its
headquarters in Valmiera. The German investors chose the
Baltic country mainly for its excellent offer in technology, cost
and workforce, and they entrusted the local management to
implement their business strategy.

To watch a video of Valmiera Glass Group’s Vice President
sharing about his experience in Latvia, go to
www.liaa.gov.lv/stories.
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cable & interconnect

Elektroinstalaciju sistému un komponentu raZotajs, Francija
Wiring system and electronic component manufacturer, France

Francijas uznémums ,Axon Cable” ir elektroinstalaciju
sisttmu un komponentu razotajs. 1965. gada dibinatais
uznémums ir vérsts uz tirgus nisu nodrosinasanu, ieskaitot
tadas nisas, ka aviacija/kosmoss, medicina, automobilu
razosana, telekomunikacijas, energétika un militara ripnieci-
ba. ,Axon Cable” Latvijas rlpnica razo produkciju kompani-
jam ,LAirbus” un ,Boeing”, ka ari citiem klientiem. ,Axon
Cable” razotne Latvija darbojas jau 15 gadus un tas apgrozi-
jums 2014.gada sasniedza 24 miljonus eiro. Izglitots darba
spéks, it Tpasi sveSvalodu zinasanas, ka ari atbalsts no
Latvijas Investiciju un attistibas adentlras (LIAA) bija
noteicosie faktori, izvéloties Latviju.

Noskatieties video Latvijas Investiciju un attistibas agentiras
majas lapa par ,Axon Cable” pieredzi Latvija:
www.liaa.gov.lv/stories.

French company Axon Cable is a wiring systems designer and
a manufacturer of electronic components, including cables
and connectors. Established in 1965, today the company
focuses on niche markets, such as servicing space, medical,
automotive, telecommunications, energy and military
industries. The manufacturing facility in Latvia produces for
aircraft giants Airbus and Boeing, among other clients. In its
fifteenth year of operations in Latvia, the company’s annual
turnover for this facility in 2014 was 24 million euro. The
educated labor force, especially with their knowledge of
English and Russian languages, coupled with the support from
the Investment and Development Agency of Latvia (LIAA)
made an impression on the company.

To watch a video of Axon Cable General Manager sharing
about his experience in Latvia, go to
www.liaa.gov.lv/stories .
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SAISINAJUMI

CSP

Centrala statistikas parvalde

EIB

Eiropas Investiciju banka

EK

Eiropas Komisija

ES

Eiropas Savieniba

EURIBOR
ir starpbanku likme, kas atspogulo
objektivu naudas cenu tirgd

Fitch
starptautiska reitingu agentira
Fitch Ratings

FM

Finansu ministrija

GMTN programma

vEértspapiru programma ir aréjo
vértspapiru dokumentacijas juridisks
ietvars, kas sastav no standartizétiem
ligumiem, un izveidota, lai veicinatu
turpmako Latvijas aiznémumu
procesu.

IKP

iekSzemes kopprodukts

LB

Latvijas Banka

Moody'’s
starptautiska reitingu agentira
Moody’s Investors Service

R&I
Japanas reitingu agentiira Rating and
Investment Information, Inc.

MERVIENIBAS

EUR

euro, oficiala Eiropas Monetaras Savienibas naudas vieniba

PIEZIME

Arhitektira uz vaka- Rigas Doms

Starptautiska

aiznémuma programma
2008.gada beigas noslégta vienoSanas
ar starptautiskajam finansu
institlcijam (SVF, EK, Pasaules

Banku, ERAB) un citiem aizdevéjiem
(Ziemelvalstis, Igaunija, Cehija un
Polija) par finansialu atbalstu Latvijai
ekonomiskas krizes parvarésanai

SVF

Starptautiskais Valitas fonds

S&P
starptautiska reitingu agentira
Standard & Poor’s

Stratégija
Valsts parada vadibas stratégija

© Parpublicésanas un citéSanas gadijuma obligata atsauce uz Valsts kasi ka datu avotu.

Publikacija ieklautie dati turpmakajas publikacijas var tikt precizéti.

Valsts kase neatbild par zaudéjumiem, kas radusies publikacijas lietoSanas rezultata.

ISBN 978-9984-9987-9-4
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ABBREVIATIONS

CSB

Central Statistical Bureau

EC

European Commission

EIB

European Investment Bank

EU

European Union

EURIBOR
Euro Interbank Offered Rate

Fitch
International rating agency
Fitch Ratings

MF

Ministry of Finance

GMTN programme

Global Medium Term Note
programme/ the legal framework of
standardised issuance documentation
that will facilitate Latvia"s future
borrowing activities

GDP

Gross domestic product

BolL
Bank of Latvia

Moody’s
International rating agency
Moody’s Investors Service

R&I
Japanese rating agency Rating and
Investment Information, Inc.

UNITS OF MEASURE

EUR

euro, official currency of the European Monetary Union

NOTE

Architecture to cover- Riga Dome Cathedral

© Reference to the Treasury data compulsory when reproduced.

The data included in this publication may be clarified in subsequent publications.

International loan program
The agreement made with the
international financial institutions
(IMF, EC, World Bank, EBRD) and
other lenders (Sweden, Norway,
Denmark, Finland, Estonia, Czech
Republic and Poland) at the end of
2008 on financial aid to Latvia for
overcoming the economic crisis

IMF

International Monetary Fund

S&P
International rating agency
Standard & Poor’s

Strategy
Central Government Debt
Management Strategy

The Treasury bears no responsibility for losses incurred as a result of using this publication.

ISBN 978-9984-9987-9-4
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GADS SKAITLOS YEAR IN NUMBERS
Raditajs 2013. gada 2014.gada ‘ Indicator ‘ 2013 ‘ 2014
Ekonomiska IKP (faktiskajas cenas), milj. EUR 23 221, 9 24 058,1 Economic GDP (actual prices), million EUR 23 221.9 24 058.1
situacija situation
pieaugums faktiskajas cenas, % 5,3 3,6 increase in actual prices, % 5.3 3.6
pieaugums salidzinamajas cenas, % 4,2 2,4 increase in comparable prices, % 4.2 2.4
Patérina cenu indekss (decembris pret decembri), % -0,4 0,2 Consumer price changes (December on December), % -0.4 0.2
Patérina cenu indekss (gads pret gadu), % 0,0 0,6 Consumer price changes (year on year), % 0.0 0.6
Registrétais bezdarba limenis (decembris), % 9,5 8,5 Registered unemployment level (December), % 9.5 8.5
Maksajumu bilances tekosa konta deficits, milj. EUR -542,7 -749,0 Balance of payments current account, million EUR -542.7 -749.0
% no IKP -2,3 -3,1 % of GDP -2.3 -3.1
Valsts Valsts konsolidéta budzeta finansiala bilance, milj. EUR -5,8 -313,0 Public Consolidated budget financial balance, million EUR -5.8 -313.0
finanses finance
% no IKP -0,02 -1,3 % of GDP -0.02 -1.3
Visparéjas valdibas parads, milj. EUR? 8 876,0 9 633,2 General government debt, million EUR! 8 876.0 9 633.2
% no IKP! 38,2 40,0 % of GDP* 38.2 40.0
Valsts parads, milj. EUR! 8 092,9 9012,3 Central government debt, million EUR! 8 092.9 9012.3
% no IKP! 34,8 37,4 % of GDP* 34.8 37.4
Valsts vértspapiru iekS&jas izsolés piesaistitais finanséjums, 315,0 373,0 Gross borrowing in government domestic securities auctions, 315.0 373.0
milj. EUR million EUR
Aiznémumi starptautiskajos tirgos, milj. EUR (1] 2 000 Borrowing in international markets, million EUR 0 2 000
Izsniegtie valsts budzeta aizdevumi, milj. EUR 269,8 289,3 Issued state budget loans, million EUR 269.8 289.3
Izsniegto valsts galvojumu atlikums, milj. EUR 465,9 592,6 Outstanding state guarantees, million EUR 465.9 592.6
1 Atbilstosi nacionalajai naudas plismas metodologijai t According to national methodology

(kopa ar dalgji no valsts budzeta finansétam atvasinatam publiskam personam un budZeta nefinansétam iestadém)
Source: CSB, Employment State Agency, BoL, MF, the Treasury
Avots: CSP, Nodarbinatibas valsts agentira, LB, FM, Valsts kase
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VALSTS KASES PARVALDNIEKA

IEVADVARDI

FOREWORD BY THE TREASURER

Kop$ 2011.gada Latvija bija viena
no straujak augosajam ekonomikam
ES. Ari 2014.gada Latvijas IKP pie-
augums joprojam parsniedza ES vi-
dé&jo izaugsmes raditaju, neskatoties
uz ekonomikas izaugsmes tempu sa-
mazinasanos saistiba ar deopolitisko
nestabilitati un |énaku izaugsmi ei-
rozona.

2014.gada nozimigakais notikums
bija Latvijas pievienosanas eirozonai
un iestasanas Eiropas Stabilitates
Mehanisma, kas veicinaja pozitivu
valsts kreditreitinga attistibu. Visas
starptautiskas reitinga adentdras
2014.gada paaugstinaja Latvijas
Republikas kreditreitingu, reitingu
adgentlru S&P un Fitch noteiktiem
kreditreitingiem atgriezoties pirms-
krizes limenr.

Valsts ekonomiska izaugsme, pie-
vienoSanas eirozonai un Latvijas
kreditreitinga uzlabojumi labvéhgi
ietekméja aiznemsanas nosacijumus
gan viet€ja, gan starptautiskajos fi-
nansu tirgos, Valsts kasei savlaicigi
piesaistot resursus kopé&jas finan-
séSanas nepiecieSamibas segsanai.
2014.gada Latvija péc seSu gadu
partraukuma jau eirozonas valsts
statusa ir atgriezusies euro valltas
obligaciju tirgu, Valsts kasei janvari
un aprili organiz€jot septinu un des-
mit gadu obligaciju emisijas 2 mljrd.
euro apjoma, kas ir lidz Sim lielakais
Latvijas izlaistais vértspapiru ap-
joms starptautiskaja kapitala tirgd
viena gada laika. Abas emisijas tika
veiktas ar vésturiski zemakajam Lat-
vijas starptautisko vértspapiru kupo-
na likmém, laujot sekmigi parfinan-
sét Eiropas Komisijai 2014. un 2015.
gada atmaksajamos aizdevumus 2,2
mljrd. euro apméra. Tadéjadi kops
2011.gada konsekventi istenotas
vidéja termina aiznemsanas straté-
gijas galvenais mérkis ir sasniegts
- krizes laika sanemtie starptautiska
aiznémuma programmas aizdevumi
ir parfinanséti finansu tirgos ar ilg-
termina aiznémumiem par zemakam
procentu likmém, izlidzinot valsts

Since 2011 Latvia has been one of
the fastest growing economies in
the EU. Also in 2014 Latvia's GDP
growth exceeded the average growth
rate in the EU, despite the slowdown
in economic growth due to geopoli-
tical tensions and slower growth in
Eurozone.

The most significant event in 2014
was Latvia becoming a Eurozone
member and joining European Stabi-
lity Mechanism that facilitated positi-
ve developments in credit rating. All
international rating agencies upgra-
ded Latvia, consequently Latvia’s
credit ratings set by S&P and Fitch
returned to the pre-crisis level.

Growth of the Latvian economy, Eu-
rozone membership and credit rating
upgrades all together facilitated bor-
rowings on favorable conditions in
domestic and international financial
markets as a result resources neces-
sary for covering general financing
requirement were raised in a timely
manner. In 2014 in January and Ap-
ril Latvia, being Eurozone member
tapped EUR markets first time since
2008 by issuing 7-year and 10-year
Eurobonds in total amount of 2 bil-
lion euro which is the largest amount
Latvia has ever issued in one year.
In both issuances Latvia ensured
historically lowest coupons for inter-
national securities thus enhancing
refinance of the European Commis-
sion loans the repayment of which
was scheduled in 2014 and 2015.
Thus, by consistent implementation
of the medium term borrowing ac-
tivities since 2011, the main strate-
gic objective has been reached - the
international loan program has been
refinanced with borrowings at lower
interest rates and longer tenors hel-
ping to smoothen debt redemption
profile and the outstanding govern-
ment debt to remain at sustainable
level.

With an aim to have a gradual in-
tegration of domestic financial mar-

parada atmaksas profilu un saglaba-
jot valsts parada apjomu ilgtspéjiga
[Tmeni.

Lai pakapeniski integrétu ieksgjo
finansu tirgu eirozonas finansu tir-
ga, Valsts kase turpinaja darbu pie
valsts vértspapiru tirgus attistibas
pasakumiem, stiprinot primaro dile-
ru sistému un paplasinot krajobliga-
ciju izplatiSanas kanalus. 2014.gada,
primaro dileru sistémai veicinot
valsts vértspapiru otrreizéja tirgus
darbibu un uzturot stabili augstu pie-
prasijumu péc valsts vértspapiriem,
likmes iekS€ja tirgl samazinajas lidz
vésturiski zemakajiem limeniem vi-
sos izsol€s piedavatajos valsts verts-
papiru terminos. Savukart, lidzas
iespéjai iegadaties krajobligacijas
timekla vietné www.krajobligacijas.

Iv kops 2014.gada vidus iedzivotaji
krajobligacijas var iegadaties ar1 VAS
,Latvijas Pasts” nodalas.

2014.gada ari paveikts butisks darbs

teikto parada portfela raditaju aktu-
alitates un pamatotibas izvertéjuma
metozu pilnveidosana. Ir uzlabots
izmaksu un risku analizes modelis,
kas turpmak laus precizak novértet
procentu likmju prognozes.

Kopuma 2014.gads Valsts kases dar-
ba ieziméjas ar stratégisko mérku,
uzdevumu un uz attistibu vérsto pa-
sakumu Tstenosanu, un ari turpma-
kie valsts parada vadibas pasakumi
bis ciesi saistiti ar valsts ekonomis-
ko attistibu, fiskalo politiku un situa-
ciju finansu tirgos.

ket into Eurozone financial market,
the Treasury continued its work
on development of domestic go-
vernment securities market by
strengthening functioning of the
Primary dealers system and expan-
ding distribution channels of savings
bonds. As primary dealers system
helped to improve efficiency of se-
condary market of domestic gover-
nment securities and ensured that
demand for domestic government
securities remained stable at high
levels, average yields decreased to
the historically lowest levels in 2014.
Meanwhile since the middle of 2014
savings bonds can be purchased not
only on the web site www.krajobliga-
cijas.lv by using the web applications
of Latvian commercial banks but also
at post service points of the state jo-
int stock company “Latvijas Pasts”
(Latvian Post)

In 2014, all parameters of the cen-
tral government debt portfolio set in
the Central Government Debt Ma-
nagement Strategy have been met.
To ensure that parameters defined
in Central Government Debt Ma-
nagement Strategy are up-to-date
and justified, every year the Tre-
asury evaluates them by applying
different analysis models. Over the
years methods are being improved,
for example, in 2014 Treasury deve-
loped cost-at-risk model by impro-
ving further assessment of interest
rate forecasts.

Overall, year 2014 is characterized
by fulfillment of strategic goals and
implementation of the measures ai-
med at development. Also further
activities in public debt management
will be closely related to the coun-
try’s economic development, fiscal
policy and situation in the financial
markets.
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LATVIJAS
EKONOMIKAS
AKTUALITATES

LATVIA’'S ECONOMICAL
ACTIVITIES

LATVIJAS EKONOMIKA
TURPINA IZAUGSMI, BET
LENAK.

Latvijas ekonomikas izaugsme bija
viena no straujakajam ES no 2011.
lidz 2013.gadam. 2014.gada ekonomi-
kas pieaugums paléninajas, ko notei-
ca aréja vide - negativa geopolitisko
notikumu attistiba, noteiktas sankcijas
starp ES un Krieviju, ekonomiskas si-
tuacijas pavajinasanas Krievija, Iéna-
ka neka ieprieks gaidita izaugsme ES.
2014. gada, salidzinot ar 2013.gadu,
IKP salidzinamajas cenas palielinajies
par 2,4%.

Ekonomikas izaugsmi 2014.gada no-
drosinaja galvenokart privatais paté-
rins.

Nozaru griezuma 2014.gada lielakais
devums IKP pieauguma bija buvnie-
cibas, komercpakalpojumu, ka ari
tirdzniecibas un transporta nozarém.

Savukart nelielos izaugsmes tempus
apstrades rapniecibas ietekméja vajais
pieprasijums eksporta tirgos.

Latvijas tautsaimniecibas turpmaka
attistiba ir cieSi saistita ar ekspor-
ta iesp€jam, tapéc lielakais Latvijas
izaugsmes risks saistits ar globalas
ekonomikas attistibu. Lielakas eks-
portétajvalstis 2014.gada bija Baltijas
valstis, Krievija, Vacija, Lielbritanija un
Skandinavijas valstis.

IKP pieaugums (%, pret iepriekSéja gada atbilstoSo periodu)
GDP growth (% of previous year corresponding period)

%

2011 2012 I

- Latvija / Latvia
——— ES 28 valstis / EU-28

LATVIAN ECONOMY IS
CONTINUING TO GROW,
BUT AT A SLOWER PACE.

Latvian economy was one of the fastest
growing economies in the EU from 2011
to 2013. In 2014 the economic growth
slowed down, which was determined by
the external environment - negative de-
velopment of geopolitical events, sanc-
tions between EU and Russia, weaken-
ing of the economic situation in Russia,
slower economic development within
the EU than previously expected. In
comparison to 2013 the GDP increased
by 2.4% in comparable prices. The eco-
nomic growth in 2014 was mainly se-
cured by private consumption.

2013 ‘ l.cet./ Q1

—— Eirozonas 18 valstis / EA18

By sector, the largest contribution to
the GDP in 2014 was made by the con-
struction, commercial service, as well
as trade and transport sectors. Where-
as the slow growth rates of manufac-
turing were influenced by the small
demand in export markets.

The further development of Latvia’s
economy is strongly linked to export
possibilities; therefore Latvia’s largest
development risk is connected to the
development of the global economy.
The top exporting countries in 2014
were the Baltic states, Russia, Germa-
ny, United Kingdom and the Scandina-
vian countries.

4.cet./Q4

Avots: Eurostat
Source: Eurostat

TRENDS IN CENTRAL
GOVERNMENT BUDGET
EXECUTION

The preliminary data of the Treasury
according to the cash flow methodolo-
gy shows that in 2014 there was a defi-
cit in the amount of EUR 399 million in
the consolidated budget - the deficit
of the central government consolidated
budget amounted to EUR 313 million
and the deficit of the local government
consolidated budget amounted to EUR
86 million.

The deficit of the central government
consolidated budget grew from EUR
8.3 million in 2013 to EUR 313 million

12
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VALSTS BUDZETA INFLACIJA

IZPILDES TENDENCES

Valsts kases operativie dati atbilstosi
naudas plismas metodolodijai liecina,
ka konsolidétaja kopbudzeta 2014.gada
izveidojas deficits 399 milj. EUR ap-
méra, tai skaita valsts konsolidétaja
budZeta deficits bija 313 milj. EUR un
pasvaldibu konsolidétaja budzeta de-
ficits bija 86 milj. EUR.

Valsts konsolidétaja budzeta deficits
pieauga no 8,3 milj. EUR 2013.gada
lidz 313 milj. EUR 2014.gada. Galve-
nokart pieauga izdevumi subsidijam
un dotacijam ES fondu projektu iste-
nosanai. Pieaugumu subsidiju un do-

milj. EUR/ million, EUR

taciju pozicija ir veicinajusas dotacijas
veselibas apripei, ka ari atbalsts piena
razotajiem, kuru darbibu negativi ie-
tekméja Krievijas sankcijas.

budzeta ir
samazinajums
EUR 2013.gada
EUR 2014.gada.

Savukart  pasvaldibu
vEérojams deficita
no 119,3 milj.
lidz 86,0 milj.

2014.gada visparégjas valdibas budzeta

deficits atbilstosi Eiropas kontu sisté-
mas metodologijai bija 1,4% no IKP.

Valsts konsolidéta budzeta izpilde

Central Government Consolidated Budget

Pasaulé kritoso naftas cenu ietekmé ari
Latvija strauji pazeminajusies patérinu
cenu inflacija. Saskana ar CSP sniegto
informaciju 2014.gada decembri paté-
ripa cenas pazeminajusas lidz -0,6%
salidzindjuma ar iepriekS€jo ménesi.
Saskana ar CSP datiem gada inflacija
2014.gada decembri bija 0,2%, savu-
kart 2014.gada kopuma patérina cenas
vid&ji 12 ménesSos pret iepriekS&jiem
12 ménesiem augusas tikai par 0,6%.
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- Parskata ménesa izpilde (deficits (-) / parpalikums)/ Balance by month (deficit (-) / surplus)

in 2014. The main increase was seen
in the costs of subsidies and grants for
the implementation of EU fund pro-
jects. The increase in the subsidy and
grant position was furthered by health
care grants, as well as the support to
milk producers that were negatively
affected by Russia’s sanctions.

Whereas the local government budget
deficit decreased from EUR 119.3 mil-
lion in 2013 to EUR 86 million in 2014.

In 2014 the general government
budget deficit amounted to 1.4% of
GDP in accordance to the methodology
of the European System of Accounts.

Izpilde no gada sakuma (deficits (-) / parpalikums)/ Accumulated surplus/ deficit (-)

INFLATION

Due to the global decline of oil prices
the consumer price index has also rap-
idly decreased in Latvia. According to
the information provided by the CSB,
in December 2014 the consumer pric-
es decreased to -0.6% in comparison
to the month before. In accordance
with CSB data, the annual inflation
was 0.2% in December 2014, whereas
overall the consumer prices only grew
by 0.6% on average during the 12
months in comparison to the previous
12 months.

The consumer price index in Latvia
has remained low since the beginning
of 2013, and no rapid price changes

X X XI XII

Avots: Valsts kase
Source: the Treasury

are expected in the upcoming months.
When evaluating the inflation dynam-
ics in 2014, the successful introduction
of the euro also has to be mentioned,
concerns about the negative effect of
the euro on inflation did not material-
ise.

UNEMPLOYMENT RATE

The situation in the labour market con-
tinued to improve in 2014, but slower
than three years before. According to
CSB data, the unemployment rate de-

-



Patérina cenu inflacija Latvija saglaba-
jas zema limeni jau kops 2013. gada
sakuma, un ari turpmakajos ménesos
straujas cenu izmainas nav gaidamas.
Veértéjot inflacijas dinamiku 2014.gada,
jamin ari veiksmiga eiro ievieSana, ka
rezultata nepiepildijas baZas par eiro
ievieSanas negativo ietekmi uz infla-
ciju.

BEZDARBA LIMENIS

Situacija darba tirga turpina-
ja uzlaboties ari 2014.gada, to-
mér 1énak neka ieprieks. Sa-
skana ar CSP datiem 2014.gada
4.ceturksni bezdarba limenis pazemi-
najas Idz 10,2%, kas bija par 0,9 pro-
centpunktiem mazak neka 2013.gada
4.ceturksn.

2014.gada 4.ceturksni nodarbinato
skaits bija 882,1 tlkstosi, kas salidzi-
najuma ar 3.ceturksni ir nedaudz sa-
mazinajies - par 3,6 tukst. jeb 0,4%.
Savukart nodarbinatibas [Tmenis sagla-
bajies nemainigs - tris ceturksnus péc
kartas tas bija 59,3%.

Sagaidams, ka situacija darba tirgu
turpinas uzlaboties, vienlaikus uzlabo-
jumi kls arvien mérenaki, ko ietek-
meés gan augstaks bazes efekts darba
tirgl, gan izaugsmes paléninasanas.

creased to 10.2% in the 4th quarter of
2014, which was 0.9 percentage points
less than in the 4th quarter of 2013.

During the 4th quarter of 2014 the
amount of employed people was 882.1
thousand, which had slightly decreased
in comparison to the 3rd quarter - by
3.6 thousand or 0.4%. Whereas the
employment rate has remained un-
changed - it was 59.3% three quarters
in a row.

It is expected that the situation in the
labour market will continue to improve,
and at the same time the improve-
ments will become more moderate,
which will be influenced by a higher
base effect in the labour market, as
well a slower pace of development.

MAKSAJUMU BILANCE

Latvijas aréja stabilitate kop$ krizes ir
batiski uzlabojusies. Maksajumu bilan-
ces tekosa konta deficits ir samazinajies
no 20,8% 2008.gada lidz 2,3% 2013.
gada. 2014.gada, salidzinot ar iepriek-
$&jo gadu, tekosa konta deficits palie-
linajas I1dz 749 milj. EUR jeb -3,1% no

IKP (2013.gada -542,7 milj. EUR jeb
-2,3% no IKP), ko ietekméja transpor-
ta pakalpojumu eksporta vértibas sa-
mazinajums. To galvenokart veicinaja
nevis piedavato pakalpojumu apjoma
sarukums, bet gan transporta pakal-
pojumu cenu pazeminasanas saistiba
ar konkurences pastiprinasanos, ko
veicindja ar Krieviju saistitie geopo-

Patérina cenu izmainas (% pret iepriek$éja gada attiecigo ménesi)
Consumer price changes (%, the corresponding month of previous year)
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Bezdarba limenis
Unemployment rate

%
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BALANCE OF PAYMENTS

The external stability of Latvia has
improved significantly since the cri-
sis. The current account deficit of the
balance of payments has decreased
from 20.8% in 2008 to 2.3% in 2013.
In comparison to the previous year
the current account deficit increased
to EUR 749 million or -3.1% of GDP
in 2014 (in 2013 EUR -542.7 million
or -2.3% of GDP), which was influ-
enced by the transport service export

—— Eirozonas 18 valstis/ EA18

2013 2014

Avots: Eurostat
Source: Eurostat

value decrease. This was not mainly
facilitated by the decrease of services
provided, but by the decline of trans-
port service prices in relation to the
strengthening of competition caused
by the geopolitical circumstances re-
lated to Russia. Although the negative
balance of the current account grew in
2014, the three year (backward mov-
ing) average of the current account
balance does not surpass the threshold
of the EU alert mechanism and is rated
as sustainable.

14

15

H— A
8 —

litiskie apstakli. Kaut ari 2014. gada
tekosa konta negativa bilance pieauga,
tekosa konta tris gadu vid&jais lime-
nis neparsniedz ES agras bridinasanas
mehanisma noteikto slieksni un ir vér-
téjams ka ilgtspéjigs.

2014.gada Latvijas eksporta attistibu
ietekméja zema izaugsme eirozona,
strauj$ Krievijas rubla vértibas kri-
tums, ka ari Jeopolitiskas situacijas
radita nenoteiktiba redgiona. Taja pasa
laika eiro vértibas samazinajums un
pozitiva ekonomikas izaugsme paréjas
tirdzniecibas partneru valstis (Zvied-
rija, Apvienotaja Karalisté, Cehija un
Ungarija) ir kompensé&jusi eksporta
apjomu kritumu uz eirozonas valstim
un Krieviju. Tadéjadi kopé€jais Latvi-
jas precu eksports 2014.gada bija par
2,2% lielaks neka 2013.gada, kas ko-
puma vértéjams ka labs raditajs.

Galvenais eksporta virzitajspéks
2014.gada bija kokapstrades nozare.
Koksnes eksports pieauga par 9% sa-
lidzinajuma ar 2013.gadu. Otru lielako
devumu eksporta pieauguma nodrosi-
naja elektroierices un elektroiekartas,
gada laika palielinoties par 13,2%.

In 2014 Latvia's export development
was influenced by slow growth with-
in the Eurozone, rapid depreciation of
the value of Russia’s rouble, as well as
uncertainty in the region created by
the geopolitical situation. At the same
time the decrease of the euro’s value
and positive economic growth in oth-
er trade partner countries (Sweden,
the United Kingdom, the Czech Re-
public and Hungary) has compensated
the decline in export to the Eurozone
states and Russia. Thus the total Lat-
vian product export in 2014 was 2.2%
larger than in 2013, which can be con-
sidered a good indicator.

The main driving force of export in
2014 was the wood-processing sec-
tor. Export of wood increased by 9% in
comparison to 2013. The second larg-
est contribution to the growth of ex-
port was provided by electrical devices
and electrical equipment, increasing by
13.2% in one year.

Precu importa apjomi faktiskajas cenas
2014.gada bija par 0,4% zemaki neka
2013.gada kopuma. Importa kop€jo
kritumu 2014.gada liela méra noteicis
straujais naftas cenu kritums.

2014.gadainvesticijas samazinajas gal-
venokart dé| aktualajiem Jeopolitiska-
jiem satricin@jumiem, ka ari eiro zonas
ekonomikas Iéno atlabsanu (2014.gada
arvalstu tieSas investicijas  bija
355,15 milj. EUR jeb 1,5% no IKP, sa-
vukart 2013.gada - 680,19 milj. EUR,

2,9% no IKP). Lai gan novérojams
investiciju samazinajums, péde€jo tris
gadu laika Latvija par 8 vietam ir pace-
lusies Pasaules Bankas Ease of Doing
Bussiness reitinga, ienemot 23.vietu
starp 189 pasaules valstim. Ari lielakas
reitingu adentlras ir paaugstinajusas
Latvijas kreditreitingu un noteikusas
stabilu nakotnes vértéjumu. Lidz ar to
aréjas vides faktoriem uzlabojoties un
mazinoties nenoteiktibas faktoriem,
investiciju apjomiem atkal vajadzétu
pieaugt.

Tekosa konta saldo (% no IKP)
Current account balance (% of GDP)

%

2.0

2012

The volumes of imported goods in ac-
tual prices in 2014 were 0.4% lower
than in 2013. The decline in import
in 2014 was mainly influenced by the
rapid fall of oil prices.

In 2014 the investments decreased
mainly due to the geopolitical ten-
sion, as well as the slow recovery of
the Eurozone’s economy (in 2014 the
direct foreign investments amounted
to EUR 333.15 million or 1.5% of GDP,
whereas in 2013 - EUR 680.19 million
or 2.9% of GDP). Although there were
fewer investments, during the past
three years Latvia has gone up 8 plac-
es in the Ease of Doing Business rating
of the World Bank, taking 23rd spot
among the 189 countries of the world.
The biggest rating agencies have also

2013 i 2014

Avots: LB
Source: BoL

increased Latvia’s credit rating and set
a stable outlook. Therefore with the
improvement of external environment
factors and decrease of uncertain-
ty factors the amount of investments
should increase again.

-



VALSTS
PARADA
STRUKTURA

CENTRAL GOVERNMENT
DEBT STRUCTURE

P&éc valsts istenotajiem aiznémumiem
un parada atmaksas valsts parads
2014.gada palielinajas par 919,4 milj.
EUR un 2014.gada beigas sasniedza

milj. EUR/ million, EUR

9 012,3 milj. EUR nominalvértiba jeb
37,4% no IKP.

Gadskartéjais valsts budzeta likums no-
saka maksimalo pielaujamo neatmak-
sata valsts parada apméru gada bei-
gas, 2014.gada tas bija 9,5 mljrd. EUR.

2014.gada, atmaksajot EK aizdevuma
pirmo daju starptautiska aiznémuma
programmas ietvaros, parfinanséjot
to ar eiroobligaciju emisijam starptau-
tiskajos finansu tirgos, ir mainijusies
valsts parada struktira. 2014.gada
beigas valsts parada struktdra vairak
neka pusi no kopé€ja parada apjoma
veido Latvijas emitétas eiroobligacijas
starptautiskajos finansu tirgos (52%),
savukart, EK pieskirtie aizdevumi
starptautiska aiznémuma programmas

Valsts parads 2007.-2014.gada
Central government debt 2007- 2014

ietvaros — attiecigi 21% no kopé&ja pa-
rada apjoma. Nelielu dalu parada veido
aiznémumi no Pasaules Bankas (5%)
un citam starptautiskajam finansu in-
stitlcijam (7%).

Centralas valdibas aiznemsanas
stratégija un planotas aktivitates
vidéja termina.

Saskana ar vidéja termina aiznemsa-
nas stratégiju kopéjas finansésanas
nepiecieSamibas segsanai 2015.-2017.
gada planots:

- nodrosinat savlaicigu aiznemsanos
starptautiskajos finansu tirgos, lai
samazinatu valsts parada parfinan-
séSanas risku un saglabatu elastibu
attieciba uz aiznémumu veikSanas

% no IKP/ % of GDP
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Taking into account the borrowing ac-
tivities carried out by the central gov-
ernment and the debt redemption, the
central government debt increased by
EUR 919.4 million in 2014 reaching
EUR 9 012.3 million in nominal value or
37.4% of the GDP at the end of 2014.

The annual Law on the State Budget
prescribes the maximum permissible
amount of debt outstanding as at the
year's end. In 2014 it was EUR 9.5 bil-
lion.

2009 2010 2011 2012

In 2014, by repaying the part of the
EC loan taken within the framework
of the international loan programme,
refinancing it with Eurobond issues
in international financial markets, the
central government debt structure has
changed. At the end of 2014 more
than half of the central government
debt is formed by the Eurobonds is-
sued by Latvia in international finan-
cial markets (52%), whereas the EC
loans within the framework of the in-
ternational loan programme form 21%
of the total debt. A small part of the
debt is formed by loans from the World
Bank (5%) and other international fi-
nancial institutions (7%).

T 0%
2013 2014

Avots: Valsts kase
Source: the Treasury

—— Valsts parads (% no IKP)/ Central government debt (% of GDP)

Central Government Borrowing
Strategy and Planned Mid-Term
Activities

In accordance with the mid-term bor-
rowing strategy for covering the over-
all financing requirement the following
tasks have been defined for 2015-
2017:

— to ensure borrowing in the interna-
tional financial markets in good time
in order to reduce the government
debt refinancing risk and preserve
flexibility in relation to choosing the
time of borrowing, the currency and
tenor, thus ensuring borrowing with
favourable conditions;
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laika, valttu un atmaksas terminu
izvéli, tadéjadi nodrosinot aiznem-
Sanos ar labvéligiem nosacijumiem;

uzturét pastavigu un regularu valsts
vértspapiru piedavajumu ieks&ja
finansu tirgld atbilstosi pieprasiju-
mam, lai izmantotu aiznemsanas
ieks€ja finansu tirgG potencialu
un sekmétu iekséja finansu tirgus
funkcionésanu;

nodrosinat valsts vértspapiru inves-
toru loka diversifikaciju un paplasi-
nasanu, istenojot regularu, pasta-
vigu dialogu un ilgtermina darbu ar
investoru sabiedribu un sadarbibas

Valsts parada struktira nominal-
vértiba uz 2014.gada beigam
Structure of central government
debt at the end on 2014

7%
> 15%

5% /7

jj‘

52%/
Iek3éja parada saistibas
Domestic debt liabilities
EK / EC

Eiroobligacijas / Eurobonds

Pasaules banka / World bank
Citas aré€ja parada saistibas
Other external debt liabilities

Avots: Valsts kase
Source: the Treasury

to maintain a constant and regular
supply of government securities in
the domestic financial market ac-
cording to demand in order to use
the potential of borrowing in the
domestic financial market and pro-
mote the functioning of the domes-
tic financial market;

to ensure the diversification and
broadened investor base through
regular and constant dialogue and
long-term work with investors and
cooperation partners in order to
facilitate the active participation of

partneriem, lai veicinatu dazadu
pasaules redionu investoru akti-
vu dalibu valsts aré€ja aizpémuma
vértspapiru sakotnéja izvietosana,
tadejadi ierobezojot finansu riskus
ilgtermina un paplasinot regionalo
aiznemsanas iespé&ju spektru.

Nemot véra aiznemsanas stratégis-
kas prioritates, ka ari lai nodrosinatu
valsts parada parfinanséSanas riska
novérsanu un valsts parada vadibas iz-
devumu optimizéSanu vidéja termina,
tuvakajos gados tieSi aréja aiznému-
ma instrumenti veidos bitiskako dalu
no kopé&ja piesaistama finansu resursu
apjoma. Aiznémumus starptautiskajos

tirgos planots balstit uz darijumiem
starptautiskajos finansu tirgos, galve-
nokart organiz€jot publiskas valsts pa-
rada vértspapiru emisijas.

Uzturot regularu dialogu primaro dileru
ari turpmak planots veidot pieprasiju-
mam atbilstosSu vértspapiru piedavaju-
mu.

Centralas valdibas parada atmaksas profils 2014.gada beigas (nominalvértiba)
Central government debt redemption profile by the end of 2014 (in nominal value)

milj. EUR/ million, EUR
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investors from different regions of
the world in the primary placement
of government securities in the in-
ternational markets, thus limiting
the long-term financial risks and
broadening the spectre of regional
borrowing possibilities.

In accordance with the strategic pri-
orities of borrowing, as well ensuring
the prevention of government debt
refinancing risk and the optimizing
government debt servicing costs in
medium term, in the coming years the
largest share of the financial resourc-

Avots: Valsts kase
Source: the Treasury

es will be raised in external markets.
The borrowings in the international fi-
nancial markets are planned through
transactions in the international fi-
nancial markets, mainly by organis-
ing public government debt security
issues.

By maintaining a regular dialogue
within the framework of the primary
dealers system, it is planned to contin-
ue forming a supply of securities that
corresponds to demand in the domes-
tic financial market.

-



LATVIJAS
REPUBLIKAS
KREDIT-
REITINGS

CREDIT RATING OF THE
REPUBLIC OF LATVIA

A-/A-/BBB+

2014.gada visas Latvijas kredit-
spéju vértéjosas reitingu agen-
turas paaugstinaja Latvijas kre-
ditreitingus.

Vispirms maija kreditreitingu ilgter-
mina saistibam paaugstinaja reitingu
agentlra S&P no BBB+ uz A-. Nedaudz
vélak ari Moody’s paaugstinaja Latvijas
kreditreitingu no Baa2 uz Baal. Fitch
paaugstinaja kreditreitingu no BBB+
uz A-, iezim&jot stabilu Latvijas at-
griesanos reitingu A grupa. Gada bei-
gas ari Japanas reitingu adgentiira R&I
paaugstinaja Latvijas kreditreitingu no
BBB uz BBB+, nosakot stabilu nakot-
nes prognozi.

Standard&Poor’s, Moody’s, Fitch un
R&I galvenie argumenti Latvijas kre-

Reitinga notikumi 2014.gada
Rating events in 2014

ditreitinga paaugstinasanai:

- Spéciga un sabalanséta ekonomikas
izaugsme, kam pamata ir privata
patérina pieaugums lidzas ekspor-
tam. Mazinajies ekonomikas svar-
stigums;

- Stabils valsts finansu stavoklis. At-
zinigi noveértéts fiskalas politikas
kurss, zemais budzeta deficita radi-
tajs;

— Pozitivi novértéta valsts parada va-
diba;

— Politiska un institucionala stabilitate;
— Stabilitate banku sektora;

- Daliba eiro zona.

5.decembri Fitch
apstiprina A- reitingu.

22.decembri R&T
paaugstina reitingu no
BBB, uz BBB+, Outlook

3.janvari Fitch apstiprina| | 3.februari R&I atkartoti

nosaka stabilu. un Outlook nosaka
On January 3rd Fitch stabilu.
affirms rating BBB+, On February 3rd R&I

Outlook stable. affirms rating BBB+,
Outlook stable.

stable.

30.maija, S&P

nosaka stabilu.
On May 30th S&P
upgrades rating from
BBB+ to A-, Outlook

13.janija, Moody'’s 20.janija, Fitch

nosaka stabilu.
On June 20th Fitch
upgrades rating from
BBB+ to A-, Outlook

nosaka stabilu.
On June 13th Moody’s
upgrades rating from
Baa2 to Baal, Outlook

10.0ktobri Moody's
reitingu BBB+, Outlook | |apstiprina reitingu BBB+| | paaugstina reitingu no paaugstina reitingu no paaugstina reitingu no apstiprina Baal reitingu ar| [apstiprina A- reitingu ar
BBB+ uz A-. Outlook Baa2 uz Baal. Outlook BBB+ uz A-. Outlook stabilu Outlook. i
On October 10th Moody’s On November 28th S&P
affirms Baal rating and
stable Outlook.

N stabils.
28.novembri S&P On December 5th Fitch

affirms A- rating and
stable Outlook
On December 22th R&I
upgrades rating from
BBB to BBB+, Outlook
stable.

stabilu Outlook.

affirms A- rating and
stable Outlook.

stable.

stable.
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Latvijas kreditreitinga vésture
History of Latvia's credit rating

-

A/ A2

A-/ A3
BBB+/Baal
BBB/Baa2

L_%Lr '
BB/Ba2

BBB-/ Baa3
BB+/Bal

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

—— Moody's* —— Fitch

— S&P

— R&I

Piezime: Kreditreitings ilgtermina saistibam arvalstu valata
Note: Credit rating for long-term foreign currency obligations

Avots: Fitch, Moody’s, S&P, R&I
Source: Fitch, Moody’s, S&P, R&I

*2015.gada 13.februari Moody ' s paaugstinaja Latvijas kreditreitingu no ,Baal” uz ,A3”, nosakot stabilu kreditreitinga nakotnes prognozi.
*0n 13th Febraury 2015 Moody s upgraded Latvias creditrating from ,Baal”to ,A3". The outlook on the rating is stable.

In 2014 all rating agencies assess-
ing Latvia’s creditworthiness up-
graded Latvia’s credit ratings.

At first in May the rating agency S&P
raised Latvia’s long-term credit rating
from BBB+ to A-. A little later Moody'’s
also raised Latvia’s credit rating from
Baa2 to Baal. Fitch raised the credit
rating from BBB+ to A-, thus mark-
ing Latvia’s return to the A group of
ratings. At the end of the year Japan’s
rating agency R&I also raised Latvia’s
credit rating from BBB to BBB+, there-
by determining a stable credit rating
outlook.

The main arguments of Stand-
ard&Poor’s, Moody's, Fitch and R&I for
raising Latvia’s credit rating was as fol-
lows:

- Stable and balanced economic
growth based on increasing private
consumption and export and de-
creased of economic instability;

- Stable financial situation. Posi-
tive assessment of the fiscal policy
course, low budget deficit;

— Positive assessment of the public
debt management;

— Political and institutional stability;
— Stability in the banking sector;

— Joining the Eurozone.
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Aktualitates aréja finansu tirga:
divas eiroobligaciju emisijas.

2014. gada Latvija nostiprinaja savas
pozicijas starptautiskajos finansu tir-
gos, veicot divas ilgtermina obligaciju
emisijas eiro valuta. 14.janvari Latvija
péc sesu gadu partraukuma un neilgi
péc eiro ievieSanas sekmigi izcenoja
septinu gadu obligacijas viena miljarda
eiro apméra ar fikséto procentu (ku-
pona) likmi 2,625% gada (ienesigums
2,815%). Pieprasijums péc Latvijas
obligacijam vairak neka cetras reizes
parsniedza piedavajumu. Tade&jadi ar
zemakam izmaksam tika parfinanséts
2014.gada marta atmaksatais EK aiz-
devums viena miljarda eiro apméra ar
procentu likmi 3,125%.

Savukart 24.aprili Latvija sekmigi
emitéja desmit gadu obligacijas viena
miljarda eiro apméra ar fikséto pro-
centu (kupona) likmi 2,875% gada
(ienesigums 2,961%). Pieprasijums
péc Latvijas obligacijam vairak neka
tris reizes parsniedza piedavajumu.
Emisija piesaistitie resursi izmantoti
visparéjas finanséSanas nepiecieSa-
mibas segSanai, tai skaita 2015.gada
janvari planotajai aizdevuma atmaksai
EK 1,2 miljardu EUR apméra.

Latvijas emitéto eiroobligaciju likmes otrreiz€ja tirgu 2014.gada
Latvian Eurobond yields in the secondary market in 2014
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——— 1000 milj. EUR lidz 2024/ EUR 1000 million due 2024
—— 1250 milj. USD lidz 2020/ USD 1250 million due 2020
—— 500 milj. USD Iidz 2021/ USD 500 million due 2021

Main development in the interna-
tional financial markets: two Eu-
robond issues.

I I
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In 2014 Latvia strengthened its po-
sition in the international financial
markets by completing two issues
of long-term bonds in euro currency.
On 14 January, after a six year break
and shortly after introducing the euro,
Latvia successfully priced seven-year
bonds in the amount of one billion eu-
ros with a fixed interest (coupon) rate
of 2.625% (yield 2.815%). The issue
was oversubscribed more than four
times. It allowed to refinance EC loan
which was repaid in March with lower
costs (fixed interest rate of 3.125%).

I I
X XI XII

—— 400 milj. EUR Iidz 2018/ EUR 400 million due 2018
—— 1000 milj. EUR lidz 2021/ EUR 1000 million due 2021
—— 1000 milj. USD lidz 2017/ USD 1000 million due 2017

Avots: Bloomberg/Valsts kase
Source: Bloomberg/ Treasury

On 24 April Latvia managed to suc-
cessfully issue ten-year bonds in the
amount of one billion euros with a
fixed interest (coupon) rate of 2.875%
(yield 2.961%). The issue was over-
subscribed more than three times. The
resources raised from the issue were
used to cover the overall financing re-
quirement, including the repayment
of debt to the EC in the amount of
EUR 1.2 billion in January 2015.

-



Aktualitates ieks&ja finansu tirga:,
likmes sasniedz vésturiski zemako
limeni

2014.gada Valsts kase turpinaja regu-
laras valsts vértspapiru izsoles. Lidzigi
ka iepriek$&jos gados 6 un 12 ménesu
paradzimju izsoles Valsts kase rikoja,
lai parfinansétu iek$éjo istermipa pa-
radu un nodrosinatu relativi létus lik-
viditates resursus, ka ari lai uzturéetu
etalona likmes iek$&ja tirga. Savukart,
lai nodroSinatu resursus valsts budzeta
pamata finansésanu, Valsts kase turpi-
naja 2013.gada oktobri uzsakto 5 gadu
obligaciju programmu, 2014.gada ap-
rila beigas sasniedzot So obligaciju ap-

jomu apgroziba lidz 124,4 milj. EUR.
2014.gada maija Valsts kase uzsaka
jaunu 5 gadu obligaciju programmu,
uzradot labus izsolu rezultatus un sa-
sniedzot augstu pieprasijumu. 2014.
gada beigas jaunas 5 gadu obligaciju
programmas apjoms bija 141,279 milj.
EUR.

Sakotnéja tirgt 2014.gada
Valsts kase pardeva vértspapirus
373 milj. EUR apméra, taja skaita
296 milj. EUR konkur&josas daudzce-
nu izsolés. Vidé&ji kopé&jais pieprasijums
konkuré&josas daudzcenu izsoles ap 4
reizém parsniedza piedavajumu un bija
1 181,5 milj. EUR.

Kopé€jais apgroziba esosSais valsts
iekSéja aiznémuma vértspapiru ap-
joms 2014.gada beigas sasnhiedza
1 046,5 milj. EUR, no kuriem 88%
veido obligacijas un 12% paradzimes.
Valsts ieks€ja aiznémuma vértspapiru
neto pieaugums 2014.gada beigas bija
80 miljoni EUR.

Valsts vértspapiru sakotnéjas tirdzniecibas aktivitate konkuréjosas daudzcenu izsolés 2014.gada
Trading activity in the primary market for government securities’ in the competitive multi-price auctions in 2014
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Main development in the domes-
tic financial market: interest rates
reach lowest level in history

The Treasury continued regular govern-
ment securities auctions in 2014. Like
in the previous years the Treasury is-
sued 6 and 12 month T-bills to refinance
the short-term domestic debt, ensure
relatively cheap liquidity resources and
to to keep the benchmark rate in the
domestic market. Meanwhile, to en-
sure resources for the basic financing
of the state budget, the Treasury con-
tinued the 5-year T-bond programme
started in October of 2013, the the end
of the April 2014 reaching a volume of
EUR 124.4 million outstanding bonds.

In May 2014 the Treasury started a
new 5-year T-bond programme, show-
ing good auction results and reaching
a high demand. The volume of the
new 5-year T-bond programme was
EUR 141.279 million at the end of
2014.

The Treasury sold securities worth
EUR 373 million in the primary mar-
ket in 2014, including EUR 296 million
in competitive multi-price auctions.
On average the total demand in com-
petitive multi-price auctions exceeded
the offer around 4 times and made up
EUR 1 181.5 million.

IX X XI XII

Avots: Valsts kase
Source: the Treasury

At the end of 2014 the total amount of
government domestic securities out-
standing was EUR 1 046.5 million (in
nominal), of which T-bonds and T-bills
made up 88% and 12% respectively.
At the end on 2014 neto increase of
goverment domestic securities was
EUR 80 million.
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leks€ja aizpémuma valsts vértspa-
piru tirgus attistiSanai 2014.gada
Valsts kase turpinaja nostiprinat kops
2013.gada februara ieviesto Primaro
dileru sistému, kuras mérkis ir sek-
mét ne tikai valsts vértspapiru tirgus
attistibu, bet ari aktivitati, t.i., inves-
toru bazes paplasinasanos, aktivaku,
likvidaku un investoriem pievilciga-
ku valsts vértspapiru tirgu, ka ari ar
valsts parada vadibu saistito risku sa-
mazinasanu. Primaro dileru sistémas
ietvaros valsts vértspapiru izsolés var
piedalities kreditiestades, kuram ir no-

Valsts iekS$&ja aiznémuma vérts-
papiri apgroziba 2014.gada beigas
Government domestic securities
outstanding at the end of 2014

2%

12%

=

24%

14%

\_48%

- 1 gada/ 1 year - 10 gadu/ 10 year
- 3 gadu/ 3 year - 11 gadu/ 11 year

- 5 gadu/ 5 year

Avots: Valsts kase
Source: the Treasury

With a view to develop domestic se-
curities market the Treasury in 2014
continued to enhance the functioning
of the Primary dealers system intro-
duced in February 2013. The objective
of introducing Primary dealers system
is not only to facilitate further devel-
opment of domestic government secu-
rities market but also increasing it's
activity, i.e. introduction of new bor-
rowing instruments, broadening of in-
vestor base, making securities market
more active, liquid and attractive to
investors, as well to reduce risks asso-
ciated with servicing government debt.
Takin into account this system, the
participants in the initial placement of
government securities (auctions) can

slégts primara dilera ligums ar Valsts
kasi. Par primarajiem dileriem, iz-
veértéjot katras kreditiestades darbibu
valsts vértspapiru tirgi un aktivitati
finanSu darijumos ar Valsts kasi valsts
parada un aktivu vadibas jautaju-
mos, kluvusSas Sadas kreditiestades -
AS ,Citadele banka”, AS ,DNB banka”,
AS ,SEB banka”, AS ,Swedbank” un
AS ,ABLV Bank”

Valsts vértspapiru konkuréjosas izsolés noteiktas
videéjas svértas procentu likmes
Average weighted interest rates at the competitive auctions
of government domestic securities

%
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Avots: Valsts kase
Source: the Treasury

be credit institutions having signed
the primary dealer agreement with the
Treasury. After evaluating the perfor-
mance of particular credit institutions
in the domestic government securities
market and it s activity in entering into
financial transactions with the Treas-
ury, five banks have received status of
primary dealers - AS ,Citadele banka”,
AS ,DNB banka” , AS ,SEB banka”,
AS ,Swedbank” un AS ,ABLV Bank”



2014.gada izsolés noteiktas vidjas
svértas likmes turpinaja saglabaties
vésturiski zemakajos lTmenos. Ar katru
izsoli likmes samazinajas un saglaba-
jas stabili zemos limenos. Likmju kri-
tums skaidrojams gan ar primaro di-
leru aktivu piedaliSanos izsolés, gan ar
pozitivam likmju attistibas tendencém
globalajos finansu tirgos un finansu
sistémas augsto likviditati.

Eiro naudas tigu likmes 2014.gadu
iesaka ar vesturiski zemakajiem lime-
niem, nodrosSinot iesp&ju likviditates
vajadzibam piesaistit |Etus istermina
resursus. Péc Eiropas Centralas ban-
kas 2014.gada 11.junija un 10.sep-

tembra IEmumiem par talako likmju
samazinajumu lidz negativam limenim
vél vairak kritas jau ta zemas naudas
tirgus likmes, kas atspogulojas véstu-
riski zemakas istermina aizpemsanas
izmaksas ieksgja tirga.

2014.gada decembra beigas iekSzemes
institucionalo investoru investicijas
Latvijas iek$gja aiznémuma vértspapi-
ros péc otrreizéja tirgus datiem veidoja
539 milj. EUR jeb 51,5% no kop&jiem
apgroziba esosajiem valsts iekséja aiz-
némuma vértspapiriem (par 2% vairak
ne ka 2013.gada decembra beigas).
Savukart kreditiestades veidoja 41,8%
jeb 438 milj. EUR no kopé&jiem apgro-

22

Ziba esosajiem valsts ieksgéja aizné-
muma vértspapiriem (par gandriz 8%
mazak ka 2013.gada decembra bei-
gas). Neliela dala valsts vértspapiru -
69,5 milj. EUR jeb 6,6% no kopé€&ja
valsts vértspapiru apjoma otrreiz€ja
tirgl - ir nerezidentu turéjuma (sa-
[idzinajuma ar 2013.gadu - pieaugums
par 2,5%).
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6 un 12 ménesu paradzimju pelnas likmes un
attiecigas EURIBOR likmes 2014.gada
6 and 12 months T-bill interest rates and respective
EURIBOR rates in 2014

Valsts iekS&ja aiznémuma vértspapiru Tpasnieku struktlra
otrreizéja tirgu 2014.gada (iznemot krajobligacijas)/ Structure
of government securieties in secondary market in 2014 (except

saving bonds)
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In securities auctions average weight-
ed inesrest rates remained at the his-
torically lowest levels in 2014. The
yields decreased with each auction
and remained at stable and low lev-
els. The decreased can be explained
by the active participation of primary
dealers in auctions, the positive rate
development trends in global financial
markets, as well as the high liquidity
by financial system.

The rates in the euro money market
were at the lowest levels in history in
the beginning of 2014, thus providing
an opportunity to raise cheap short-

Avots: Valsts kase
Source: the Treasury
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term resources for liquidity needs.
After the European Central Bank 11
June and 10 September decisions on
decreasing the rates further to a nega-
tive level the already low money mar-
ket rates dropped even more, which
was reflected in the historically lowest
short-term loan costs in the domestic
market.

At the end of December 2014 the do-
mestic institutional investors of Lat-
vian government domestic securities
(secondary market) were holding
EUR 539 million or 51.5% of the total
amount of the government domestic

Avots: Valsts kase
Source: the Treasury
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securities outstanding (2% more than
at the end of December 2013). Mean-
while, the credit institutions were hold-
ing 41.8% or EUR 438 million of the
total amount of the government do-
mestic securities outstanding (almost
8% less than at the end of December
2013). A small amount of government
securities - EUR 69.5 million or 6.6%
of the total amount of government se-
curities in the secondary market - was
held by non-residents (a growth of
2.5% in comparison to 2013).

Krajobligaciju emisijas 2014.gada

2014.gada turpinajas 2013.gada uz-
sakta jauna, uz privatpersonam orien-
téta finansu instrumenta - krajobliga-
ciju - ievieSana. Valsts kases mérkis
2014.gada bija uzsakt krajobligaciju
izplatiSanu VAS ,Latvijas Pasts” noda-
las, lai tas varétu iegadaties ari iedzi-
votaji, kuri neizmanto interneta banku
pakalpojumus. Tadé€jadi tika sasniegts
krajobligaciju ievieSanas projektam iz-
virzitais mérkis - aptvert péc iespéjas
lielaku iedzivotaju skaitu.

Krajobligaciju izplatiSanu VAS ,Latvi-
jas Pasts” nodalas uzsaka 2014.gada
3.jdlija, nodroSinot interesentiem ie-
spéju iegadaties krajobligacijas otra
izplatiSanas kanala papildus esosajai
iesp€jai tas iegadaties interneta viet-
né www.krajobligacijas.lv ar Latvijas
komercbanku starpniecibu. Kopuma
2014.gada decembra beigas apgroziba
eso$o krajobligaciju apjoms parsnie-
dza 5 milj. EUR.

Valsts ieks€ja aiznémuma vértspapiru investoru struktlra otrreizéja tirgd
2014.gada decembra beigas (iznemot krajobligacijas), %
Investor structure of government securities in secondary market in the end
of December 2014 (except saving bonds), %

Paradzimes/ Bills
1.8% 1.5%

96.5%

Kreditiestades
Credit institutions

Naudas tirgus fondi un finansu paligsabiedribas
Money market funds and financial auxiliaries

Apdrosinasanas sabiedribas
Insurance companies

Finansu un Kapitala tirgus komiisjas
garantiju fondi/ Financial and Capital Market
Commission s guarantee funds
Majsaimniecibas

Households

Savings Bond in 2014

The financial instrument orientated to-
wards private persons — savings bonds
- that was launched in 2013 and were
regularly offered during 2014. The
aim of the Treasury for 2014 was to
start selling the savings bonds in post
service points of VAS "Latvijas Pasts”
(Latvia Post), so that they could also
be bought by people that do not use
internet banking services. Therefore
the aim of the savings bond project -
to reach as many people as possible
- was achieved.

Obligacijas/ Bonds

3.21% 0.42%
0.52%

35.30%

4.89%
Kreditiestades
Credit institutions

Finansu paligsabiedribas un citi finansu starpnieki
Financial auxiliaries and other financial intermediaries

Apdrosinasanas sabiedribas

Insurance companies

FinanSu un Kapitala tirgus komiisjas garantiju fondi
Financial and Capital Market Commission's
guarantee funds

Pensiju fondi
Pension funds

Nefinansu sabiedribas

Non-financial corporations

Majsaimniecibas

Households

Majsaimniecibas apkalpojosas Avots: LB
biedribas un nodibinajumi Source: LB

The distribution of savings bonds
through the branches of Latvian post
office - “Latvijas Pasts” - was com-
menced on July 3rd 2014, thereby
launching a second distribution chan-
nel of savings bonds in addition to the
existing possibility to purchase them
on the web site www.krajobligacijas.lv
using the web applications of Latvian
commercial banks. The total outstand-
ing amount of savings bonds at the
end of December 2014 was more than
EUR 5 million.

Apgroziba esoso krajobligaciju termin-
struktira apstiprina, ka Valsts kases
izvéléta pieeja piedavat visu terminu
krajobligacijas vienlaicigi bijusi veik-
smiga. Nelielais pardoto istermina
krajobligaciju (ar terminu lidz vienam
gadam ieskaitot) apjoms saistits ar
So krajobligaciju fikséta ienakuma ze-
majam likmém. 2014.gada laika visu
terminu krajobligacijam piemérojamas
fikséta ienakuma likmes nepartraukti
pazeminajas, sekojot iek$&ja aiznému-
ma valsts vertspapiru tirgus likmém un
visparéjam tendencém starptautiska-
jos finansu tirgos.

Apgroziba esosas krajobligacijas
2014.gada beigas
Outstanding amount of savings bonds
at the end of 2014

84%

6 ménesu krajobligacijas
6 month savings bonds
12 ménesu krajobligacijas
12 month savings bonds
5 gadu krajobligacijas

5 year savings bonds

10 gadu krajobligacijas
10 year savings bonds

Avots: Valsts kase
Source: the Treasury

The term structure of the savings
bonds outstanding confirms that the
approach chosen by the Treasury to
offer savings bonds with all terms at
once was successful. The small amount
of short-term savings bonds (with a
term up to one year included) sold is
related to the low. During 2014 the
coupons of savings bonds for all tenors
were continuously decreasing, follow-
ing the market rates of government
domestic securities and general trends
in the international financial markets.



Informacijas nodrosinasana finan-
Su tirgus dalibniekiem un investo-
riem

2014.gada Latvija turpinaja darbu ar
valsts vértspapiru investoriem, tieko-
ties ar pasreizéjiem un potencialajiem
investoriem Eiropas lielakajas pilsétas
gan organizé&jot klatienes tikSanas, gan
nodrosinot regularu informaciju par
Latvijas parada, makroekonomiskiem
un politiskiem procesiem.

2014.gada septembri Latvijas dele-

toru bazei, taja pasa laika ar meérki
noskaidrot vinu viedokli par Latviju ka
emitentu un interesi ieguldit Latvijas
valsts vértspapiros. Septembri ari tika
noorganizétas tikSanas ar investoriem
Italija, Milana. Oktobri Latvijas dele-
gacijai, tiekoties ar investoriem Londo-
na, Ving, Frankfurté, Minhenég, Parize,
mérkis bija sniegt aktualu informaciju
par notikumiem Latvija un veicinat Ei-
ropas investoru interesi par ieguldiju-
mu iespéjam Latvijas vértspapiros.

2015.gada Valsts kase turpinas istenot
uz investoriem orientétus komunika-
cijas pasakumus, kas ietver iknedé-
las galveno notikumu apskata, valsts
parada vadibas ceturksna biletena un
valsts parada vadibas gada parskata
sagatavosanu, investoru prezentacijas
aktualizésanu, ka ari organizés tiksa-
nas ar esosajiem un potencialajiem
investoriem.
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VALSTS
PARADA
PORTFELA
VADIBA

séSanas riska dala, jo ar aiznemsanos
saistitais risks rezervéto lidzek|u apjo-
ma vairs nepastavéja. Lai nodrosina-
tu Stratégdija noteikta dzésanas profila
lidz vienam gadam ievérosanu, valsts
parada parfinanséSanas rezerve tika

uzturéta lidz EK aizdevuma un 2004.
gada emitéto eiroobligaciju dzésanai
2014.gada marta-aprili. Savukart no
aprila dz gada beigam nebija nepie-
cieSams veikt papildu risku ierobezojo-
Sus pasakumus.

Valsts parada portfela struktiras raditaji
Parameters of the central government debt portfolio structure

gacija pirmo reizi tikas ar investoriem GOVERNMENT
Sveices lielakajas pilsétas, tada veida FAKTISKIE FAKTISKIE STRATEGIJA
sniedzot aktualu informaciju par no- DEBT PORTFOLIO PARADA PARADA NOTEIKTIE
; - oz A STRUKTURAS STRUKTURAS PARADA
tikumiem Latvija potencialajai inves- MANAGEMENT RADITAJI RADITAIJI STRUKTURAS
RADITAJI 31.12.2013. 31.12 2014. RADITAJI
PARAMETERS PARAMETERS AS PARAMETERS AS STRATEGY
- OF 31.12.2013 OF 31.12.2014
Latvijas delegacijas tikSanas ar investoriem 2014.gada VALSTS PARADA PORTFELA S
Latvian delegation meetings with investors in 2014 ADITA ne mazak ka apjoms
g g RADITAJU IZPILDE Ieks&ja aiznémuma uz lepge}(s_eja gada
e 1 i elgam
‘g’:;‘:';ae'i’;;“sa"”ms* 966,60 milj. EUR 1 046,55 milj. EUR 9
2014. gada tika ievéroti visi Stratégija Outetand tof EUR 966,60 EUR 1 046,55 not less than
ileti 5 SATHS - utstanding amount o illi illi outstanding amount
Qotelktle valsts parada portfela radita domestic debt securities at million million of demestic debt
ji. the end of the year securities at the end of
preceding year
Lai ievérotu dzésanas profila raditaju, . ]
_ _ . Dzé&sanas profils (%) no <1 <3 <1 <3 <1 <3
London 2(_)_14'_gada sakuma VaISt_S kas§ t_urpl- valsts parada portfela gadu/ gadiem/ gadu/ gadiem/ gadu/ gadiem/
naja izmantot valsts parada parfinan- Maturity profile (%) of year years year years year years
sédanas rezerves pieeju. Nemot véra central government debt 23.1%** | 46.1%** 21.4% 36.4% < 25% < 50%
bitisko 2014. un 2015.gada dzésama . -
— . - v Fiksétas procentu likmes
Zurich parada apjomu, valsts parada dzésa- minimalais ipatsvars valsts . . oo
Basel nas profils lidz vienam gadam pietu- parada portfeli 78.2% 81.7% = 60%
Bern vojas Stratégija noteiktajai augsé€jai Minimum share of fixed rate
Geneva robezai. Ta ka parada atmaksas profila .
p— . . v. - laici Procentu likmju vidé&jais
Frankfurt radltaia .butlbi'av ir _noqroslr?at savlaici- svértais fiksétais periods
Munich gas parfinanséSanas iesp&jas noverté- gados 3.41 4.16 3.4-5.0
juma robeZas ievéroSanu, Valsts kase Macaulay Duration (years)
] uzturéja valsts parada parfinansésanas
Paris J T_d_._g. tika i pl_ t 3rfi Tira parada valitu
) rezervi. Tadéjadi tika izslégta parfinan- kompozicija EUR EUR EUR
Vienna Net debt currency 100.07% 100.00% 100% (+/- 5%)
composition

Providing Information to the Fi-
nancial Market Participants and
Investors

In 2014 Latvia continued working with
government securities investors, by
organising one-on-one meetings with
current and potential investors in the
largest cities of Europe, as well as reg-
ularly providing information on Lat-
via's debt, macro, political situation.

In September 2014 the Latvian dele-
gation met with investors in the larg-
est cities of Switzerland for the first
time, thus providing an update on de-
velopments in Latvia to the potential
investors base, and trying to find out

-

their opinion about Latvia as an issuer
and whether they would be interest-
ed in investing in Latvian government
bonds. In September there were also
meetings with investors in Milan, Ita-
ly. In October, when meeting investors
in London, Vienna, Frankfurt, Munich
and Paris, the aim of the Latvian del-
egation was to provide an update on
developments in Latvia and increase
European investors’ interest regarding
investment possibilities in the Latvian
government bonds.

In 2015 the Treasury will continue
regular communication with the inves-
tors, which includes the providing of
a weekly update on the main events,
the government debt management
quarterly bulletin and the annual gov-
ernment debt management report,
updating the web based presentation
for the investors, as well as organising
meetings with current and potential in-
vestors.

COMPLIANCE WITH
THE GOVERNMENT DEBT
PORTFOLIO PARAMETERS

In 2014 all debt structure parameters
defined in the Strategy have been met.

To meet the maturity profile criterion,
in the beginning of 2014 the Treasury
continued to use the approach that im-
plies accumulation of the government
debt refinancing reserve. Taking into
account the considerable amount of
debt to be repaid in 2014 and 2015,
the debt maturity profile up to one year
has come close to the upper boundary
set in the Strategy. Since the essence

* Apgroziba esoSo vértspapiru, kas emitéti péc Latvijas likumdosanas, apjoms.

* Outstanding amount of securities issued under local legislation

** Kop&ja parada dzésanas profils, nemot véra valsts parada parfinansésanas rezervi 142 milj. EUR apméra.
** Maturity profile taking into account the debt refinancing reserve - EUR 142 million.

Avots: Valsts kase
Source: the Treasury

of the debt maturity profile is to en-
sure timely refinancing, the Treasury
maintained the government debt refi-
nancing reserve. Thus a portion of the
refinancing risk was eliminated, as the
risk related to borrowing was reduced
by the amount of earmarked resourc-
es. In order to ensure that the debt
maturity profile up to one year would
meet the target set in the Strategy, the
government debt refinancing reserve
was maintained until March-April 2014
when the repayment of the EC loan

and redemption of Eurobonds issued in
2004 took place. Whereas from April
until the end of the year there were no
additional risk management measures
necessary to keep the debt portfolio
aligned with the Strategy.

-




IEVIESTS JAUNS PROCENTU
LIKMJU SIMULACIJU MODELIS

Attistot nakotnes procentu likmju si-
mulaciju iespé&jas, papildus viena fak-
tora Koksa-Ingersolla-Rossa modelim,
Valsts kase ir izstradajusi matematisko
realizaciju tris faktoru Nelsona-Siegela
modelim. Vienlaicigi veicamo procentu
likmju nakotnes dinamikas simulaciju
skaits tika palielinats lidz 5 000. Lidz
ar to, sakot ar 2014.gadu, aprékinot
Cost-at-Risk un izvéloties optimalo no
riska un izmaksu viedokla duration ra-
ditdja intervalu un aizpemsanas stra-
tédiju, Valsts kasei ir iesp&ja izvéléties
vienu no diviem modeliem.

2014.gada Stratédijas aktualizacijas
gaita veiktas abu modelu labako no-
VEértéjumu prognozétspéjas salidzina-
Sanas rezultats ir bijis par labu tris fak-
toru Nelsona-Siegela modelim.

Vienlaikus jaatzimé, ka uz procentu
likmju simulacijam balstitais Cost-at-
Risk aprékina rezultats ir tikai viens
no faktoriem, kas no riska un izmaksu
viedok|a tiek nemts véra, lemjot par
optimalo duration raditaja intervalu un
aiznemsanas stratégiju. Ekspertu no-
veértéjumi par finansu tirgus attistibas
tendencém, ka ari finansu tirgus dalib-
nieku gaidas par finansu tirgus nakot-
nes dinamiku ir vienlidz buatiski faktori
[Emumu pienemsana.

A NEW INTEREST RATE SIM-
ULATION MODEL HAS BEEN
INTRODUCED

To enhance future interest rate sim-
ulation possibilities, the Treasury has
carried out a mathematical implemen-
tation of the three factor Nelson-Siegel
model to supplement the one factor
Cox-Ingersoll-Ross model. Simultane-
ously the number of launched interest
rate future dynamics simulations has
been increased up to 5 000. There-
fore starting from 2014 the Treasury

Prognozu vienam gadam uz priekSu ticamibas intervals un faktiski novérotas
procentu likmes (10 gadu procentu likmes)
Confidence interval and observed interest rates of forecasts for one year and
more (10 year interest rates)

Koksa-Ingersolla-Rossa modelis.
Cox-Ingersoll-Ross model.
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Avots: Valsts kase
Source: the Treasury

Nelsona-Siegela modelis
Nelson-Siegel model
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can choose one of the aforementioned
models to calculate optimal Cost-at-
Risk interval of the duration parameter
and borrowing strategy.

During the Strategy review carried
out in 2014 the forecasting perfor-
mance of both models’ best estima-
tions was compared and better result
was produced by the three factor Nel-
son-Siegel model.

Avots: Valsts kase
Source: the Treasury

Nevertheless the result of Cost-at-Risk
calculation based on interest rate sim-
ulations is perceived only as one of
the factors that are taken into account
from the risk and cost point of view,
when deciding on the optimum dura-
tion parameter interval and borrowing
strategy. Expert views on the financial
market development trends as well as
financial market participants’ expec-
tations on the future dynamics of the
financial markets are of equal impor-
tance.
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VALSTS
AIlZDEVUMI

STATE LOANS

Mérkus, kuru TstenoSanai var izsniegt
valsts aizdevumus, ka ari valsts aizde-
vumu sanéméju subjektu loku! nosaka
Likums par budzetu un finansu vadibu.

Likuma ,Par valsts budzetu 2014.ga-
dam” valsts aizdevumu kopé&jais pa-
lielinajums 2014.gada bija noteikts
296 milj. EUR apméra, t.sk. pasvaldi-
bu aiznémumu kopé€jais palielinajums
118,1 milj. EUR apméra. Savukart
kopé&jais 2014.gada pielaujamais iz-
sniedzamo valsts aizdevumu apmeérs
bija paredzéts 373,5 milj. EUR, kas
ietver gadskartéja valsts budzeta liku-
ma noteikto valsts aizdevumu kopé&jo
palielinajumu un iepriekSéjos gados
izsniegto valsts aizdevumu atmaksas
2014.gada.

2014.gada izsniegtie valsts aizdevumi:

1) pasvaldibu struktdram, t.i., pas-
valdibam un pasvaldibu struktiru
kontrolétiem un finansétiem komer-
santiem, ir izsniegti 222,9 milj. EUR
(77% no kop€ja apjoma), t.sk. ES
lidzfinanséto projektu Tstenosanai —
155,4 milj. EUR;

2) valsts strukturam - no valsts bu-
dzeta dalgji finansétam atvasina-
tam publiskam personam, iznemot
specialas ekonomiskas zonas, ostu
un brivostu parvaldes, t.i., zinatnis-
kiem institdtiem un augstskolam,
kam ir noteikts atvasinatas pub-

1 Saskana ar Likumu par budZetu un finansu vadibu valsts aizdevumus var sapemt pasvaldibas, valsts
speciala budzeta izpilditaji, kapitalsabiedribas, kuras valsts vai pasvaldibas dala pamatkapitala atseviski
vai kopsumma parsniedz 50%, un vairaku pasvaldibu veidotas kapitalsabiedribas, kuras pasvaldibu dala
pamatkapitald kopsumma parsniedz 65%, ka ari tie zinatniskie institati un augstskolas, kam ir noteikts
atvasinatas publiskas personas statuss, un ostu parvaldes.

! Pursuant to the Law on Budget and Financial Management state loans may be issued to local
municipalities, state special budget implementers, capital companies where the state or local municipality’s
share of the fixed capital, separately or combined, exceeds 50 per cent and to capital companies
established by several local municipalities, where the combined share of the fixed capital owned by

the local municipalities exceeds 65 per cent, as well as those scientific institutes and higher education
establishments, to which the status of a derived public person has been given, and port administrations.

The Law on Budget and Financial Man-
agement defines the aims for the im-
plementation of which state loans can
be granted, as well as lists the enti-
ties! that are entitled to apply for state
loans.

The Law on the State Budget for
2014 set the total increase of state
loans (net lending) in 2014 at
EUR 296 million with the to-
tal increase of state loans to lo-
cal governments reaching
EUR 118.1 million. Whereas the to-
tal permissible amount of state loans
to be granted in 2014 made up
EUR 373.5 million, comprising the total
increase of state loans determined in
the annual Law on State Budget and

repayments of state loans issued in the
previous years.

State loans issued in 2014:

1) local government structures, i.e.
local governments and companies
managed and financed by structur-
al units of local governments, were
granted EUR 222.9 million (77%
of the total amount), including
EUR 155.4 million for the implemen-
tation of EU co-financed projects;

2

~

state structures - derived pub-
lic persons partially financed from
the state budget, excluding special
economic zones, port and freeport
administrations, i.e. scientific insti-

liskas personas statuss - ES lidzfi-
nanséto projektu Tstenosanai tika
izsniegti valsts aizdevumi 9,3 milj.
EUR (3% no kopé&ja valsts izsnieg-
to aizdevumu apjoma), no kuriem
lielakos valsts aizdevumus sanéma
Daugavpils Universitate 3,9 milj.
EUR apméra ERAF projekta “Dau-
gavpils Universitates studiju prog-
rammu kvalitates uzlabosana un
vides pieejamibas nodrosinasana”
istenosanai un Rigas Tehniska uni-
versitate 2,6 milj. EUR apméra vai-
raku ES ldzfinanséto projektu iste-
nosanai;

2014.gada izsniegto valsts
aizdevumu sanéméji
Recipients of state budget loans
granted in 2014

5%

=

15%

N

3%

\
\.77%

Pasvaldibu struktdras
Municipalities structures

No valsts budZeta dal&ji finansétas
atvasinatas publiskas personas
From state budget partly financed
derived public persons

Nefinansu komersanti
Non-financial entities

Finansu iestades
Financial entities

Avots: Valsts kase
Source: the Treasury

tutes and higher education estab-
lishments that possess the status
of a derived public person - were
granted EUR 9.3 million (3% of
the total amount provided by the
government) for the implemen-
tation of EU co-financed projects,
the largest state loans being grant-
ed to Daugavpils University in the
amount of EUR 3.9 million for the
implementation of the ERDF project
“Improvement of the Daugavpils
University Study Programme Qual-
ity and Ensuring of Environmen-
tal Accessibility” and Riga Tech-

-



3) nefinansu komersantiem tika iz-

3)

sniegti 43,9 milj. EUR (15% no
kopsummas), no kuriem liela-
kos valsts aizdevumus sanéma
VAS ,Lidosta ,Riga” 26,0 milj. EUR
apméra Kohézijas fonda projekta
Nr.2010LV161PR0O01 ,Starptautis-
kas lidostas ,Riga” infrastruktiras
attistiba” istenosanai, AS , Air Baltic
Corporation” 9,1 milj. EUR apmeé-
ra komercdarbibai nepiecieSamas
naudas plismas finansésanai un

AS ~Daugavpils satiksme”
4,8 milj. EUR apméra ERAF projek-
ta ,Daugavpils pilsé€tas tramvaju
transporta infrastruktiras renovaci-
ja” istenosanai;

4) finansu iestadém izsniegti 13,2 milj.
EUR (5% no kopsummas) - VAS
»~Lauku attistibas fonds” izsniegts
valsts aizdevums aizdevumu pie-
SkirSanai zemnieku saimniecibam
lauksaimnieciba izmantojamas ze-
mes iegadei.

2015.gada valsts budzeta aizdevu-
mu kopé&jais palielinajums noteikts
295,9 milj. EUR apméra, no kuriem
118,1 milj. EUR veido pasvaldibu aiz-
némumu kopé€&jais palielinajums. Sa-
vukart kop€&jais 2015.gada pielauja-
mais valsts aizdevumu apjoms planots
399,6 milj. EUR, ieskaitot iepriek$&jos
gados izsniegto valsts aizdevumu pla-
notas atmaksas 103,5 milj. EUR apmeé-
ra.

Izsniegto, bet neatmaksato valsts
aizdevumu atlikums 2014.gada bei-
gas ir 1 297,2 milj. EUR, kas ir par
39,6 milj. EUR jeb aptuveni 3 % mazak
neka 2013.gada beigas.

Izsniegto, bet neatmaksato valsts aizdevumu atlikums uz gada beigam

milj. EUR/ million, EUR

1600

State loan debt outstanding at the end of the year

1400

o

2010

2011 2012 2013

- Izsniegto, bet neatmaksato valsts aizdevumu atlikums
State loan debt outstanding

nical University in the amount of
EUR 2.6 million for the implementa-
tion of several EU co-financed pro-
jects;

non-financial entities were grant-
ed EUR 43.9 million (15% of the
total sum) with the largest state
loans being granted to the state
AS 'Lidosta "Riga”” (Riga Inter-
national Airport) in the amount
of EUR 26.0 million for the imple-
mentation of Cohesion fund pro-
ject No. 2010LV161PR001 “Infra-
structure Development at Riga
International Airport”, AS "Air Bal-
tic Corporation” in the amount of
EUR 9.1 million for the financ-
ing of cash flow needed for busi-
ness activities and AS "Daugavpils
satiksme” in the amount of

EUR 4.8 million for the implemen-
tation of the ERDF project “Renova-
tion of Daugavpils’ City Tram Trans-
port Infrastructure”;

4) financial entities were granted
EUR 13.2 million (5% of the total
sum) - state AS "Lauku attistibas
fonds” was issued a loan for granting
loans to farmers wishing to acquire
agricultural land for agricultural pro-
duction.

The total increase of state loans in
2015 is set at EUR 295.9 million, of
which EUR 118.1 million is made up
of the total increase of state loans to
local governments. Meanwhile, the to-
tal permissible amount of state loans
to be granted in 2015 is expected to
be EUR 399.6 million, including the

1200
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Avots: Valsts kase
Source: the Treasury

planned repayments of state loans is-
sued during the previous years in the
amount of EUR 103.5 million.

The issued but non-repaid state
loan outstanding at the end of 2014
was EUR 1 297.2 million, which is
EUR 39.6 million or approx. 3% less
than at the end of 2013.
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VALSTS
GALVOJUMI

STATE GUARANTEES

Valsts galvoto aizdevumu? atlikums
2014.gada beigas ir 592,6 milj. EUR,

kas ir par 70,3 milj. EUR jeb 10 % ma-
zak neka 2013.gada beigas.

Valsts galvojumi par studiju un stude-
joSo saistibam 2014.gada izsniegti par
kopéjo summu 10,6 milj. EUR, kas ir
mazak par likuma ,Par valsts budZetu
2014.gadam” noteikto valsts varda iz-
sniedzamo galvojumu apjomu studiju
un studéjoso kreditésanai 2014.gada
40,9 milj. EUR.

2 Galvojumus izsniedz, pamatojoties uz aiznéméju iesniegtajiem biznesa planu izvértéjumiem, studiju

un stud&joso kreditéSanas programmas ietvaros, ka ari Likuma par budZetu un finansu vadibu 8.1 panta
pirmaja dala noteikto mérku realizacijai. Valsts galvojumus izsniedz Ministru kabineta noteiktaja kartiba un
tos nodrosina ar komerckilu, nekustama Tpasuma Kilu vai citu nodrosinajumu.

Valsts galvoto aizdevumu sadalijums
pa nozarém 2014.gada beigas
State guaranteed loans by industry
at the end of 2014
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Source: the Treasury

Saskana ar likumu “Par valsts budze-
tu 2015.gadam” finansu ministram
2015.gada valsts varda ir tiesibas
sniegt galvojumus 37,7 milj. EUR ap-
méra, t.sk. studiju un studé&joso kre-
ditésanai 35,9 milj. EUR apméra un
Eiropas Investiciju bankas finanséto
projektu finansésanai Afrikas, Karibu
jaras redgiona un Klusa okeana val-
stis un Aizjuras zemés un teritorijas
1,8 milj. EUR apmeéra.

Valsts galvoto aizdevumu Outstanding at the end of the year
State Guaranteed Debt Outstanding at the end of the year
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The state guaranteed debt?> out-
standing at the end of 2014 was
EUR 592.6 million, which is
EUR 70.3 million or 10% less than at
the of 2013.

In 2014, state guarantees for obli-
gations under the study and student
crediting programme amounted to
EUR 10.6 million, which is less than
the amount determined in the Law on
the State Budget for 2014 on granting
state guarantees for obligations under
the study and student crediting pro-
gramme (EUR 40.9 million).

2 State guarantees are issued on the basis of the evaluation of borrowers’ business plans, for loans made
under the study and student crediting programme, as well as for loans granted in conformity with the aims
specified in Article 8.1 of the Law on Budget and Financial Management. State guarantees are issued in
accordance with the procedure set forth by the Cabinet, and they are secured by a commercial pledge,

mortgage or other means of coverage.

2012

I
2013 2014

—— % no IKP/ % of GDP

Avots: Valsts kase
Source: the Treasury

Pursuant to the Law on the State
Budget for 2015 the Minister of Fi-
nance is authorised to issue state
guarantees in the amount of
EUR 37.7 million, including guaran-
tees for obligations under the study
and student crediting programme in
the amount of EUR 35.9 million, and
guarantees for financing European In-
vestment Bank financed projects in Af-
rica, the Caribbean and Pacific Ocean
countries, as well as overseas coun-
tries and territories in the amount of
EUR 1.8 million.

-



KONTAKTI

CONTACTS

PARVALDNIEKA VIETNIEKS FINANSU
RESURSU VADIBAS JAUTAJUMOS
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Juridiskais departaments
Legal Department

Iek$€ja audita departaments
Internal Audit Department

Kvalitates un risku
vadibas departaments
Quality and Risk
Management Department

Personala departaments
Human Resource Department

Gramatvedibas departaments
Accounting Department

Infrastruktiras
apsaimniekosanas departaments
Infrastructure
Maintenance Department

Eurostat
Eurostat
epp.eirostat.ec.eiropa.eu

Nodarbinatibas valsts agentiira
Employment State Agency
www.nva.gov.lv
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